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1. External Markets:
Global market selloff impacts agricultural futures

External Markets (12 June-06 Aug)
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The massive liquidation of global risk has driven
almost all markets downward in recent days. The
largest movements have been observed in stocks,
bonds, and currencies. This movement began on
Friday after the US. jobs report and worsened
thereafter, led by Japanese stocks whose index
suffered a daily drop of 12.4% on Monday, the worst
since Black Monday in 1987 and the second worst in
NASDON00 4w | Cost + B @y its h|3t0ry
Agricultural futures have been similarly affected,
with today's focus shifting more towards financial
concerns rather than fundamental supply and
demand factors. Also, the weakness of energy
prices contributed to the recent bearish trend in
vegetable oil prices.

SOURCES: BLOOMBER G/FUTURES FINVIZ/STONEX/REUTERS






LLIPSA 7 OILSEEDS: World Supply and Demand (MnT)

° Forecast Change
° 24/25F fo2324 | 2324 2223 212 2020
2' vegtable 0|IS. Openingstocks....| 1234*  +43 | 1188 1108 1152 1147
Current vegeta ble oils are undervalued? Production......... 6523 +248 | 6275 6072 5835 5807
thereof. Soybeans 4165 +254 | 3911 3725 3577 3663
. Sunseed ........ 580 05| 585 559 583 508
B+ 8 Veg. OILS: Production & Demand Rapeseed.......| 762 23| 785 800 675 671
24I25F 23024 22123 21722 2021 Change From:Year Ago My Mn.T
Opgstocks  31.86* 3249 2079 2750 2760 14 Total supplies ..... 7154 4291 7463 T18.0 698.7 6954
Production 22230" 210.54* 213.81 204.51 201.60 12 thereof. Soybeans 518.6* +341 | 4845 4608 457.2 4635
Change H3% 427% 5% 4% +08% O | |
Imports .. . .. 9135 90.39* 9255 8296 8858 6 — Consumption...... 637.5* +142 623.3* 5992 5878 580.1
Exports ... 91.08' 9105' 9262 8354 8853 5 :E e 1 thereof: Soybeans |  399.5° +17.2 | 3823" 367.5 3689 3639
Consumption 223.82* 219.50* 211.05* 201.63 201.74 0 .
g % % % 0.1% +0.2° - _ , Ending stocks ..... 137.9* +148 | 1231* 1188 1108 1152
Chan $20% +40% +47% -0.1% +0.2% 2 Y TITS (T T T r
ide ¢ 6 WPy N Seratmeer thereof Soybeans |  119.4° 70| 1021* 933 883 996
Endgstocks 30.61* 31.86* 32489 2079 2750 s 17118 i 19/20 i 21/22 i 23124 e
Stocksiuseratio  13.7%  14.5% 154% 14.8% 13.6% DetesEr L Ceplamyer Stocks/usage...... 21.6% 19.7% 19.8% 18.9% 19.9%
thereof: Soybeans 29.8% 26.7% 254% 23.9% 27.4%

According to Oil World, there is a mismatch between current prices (for nearby and deferred positions) and the global supply and
demand fundamentals for 2024/25.

Harvest pressure and the expectation of ample US and world soybean supplies are temporarily offsetting the prospects of tighter

supplies in the second half of the season. The increase in SBO production can only partly compensate for the insufficient supplies of
SFO, RSO, and CPO.

Therefore, assuming the expected reduction in stocks materializes, the agency considers that current vegetable oil prices are
undervalued.

SOURCES: OILWORLD



2. Vegtable Oils:

Dry conditions intensified in Western Canada, the Black Sea, and South America

@’ GRACE-Based Root Zone Soil Moisture Drought Indicator

July 29, 2024
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3. Palm Oil Market

alaysia

Malaysia luly monthly CPO production
July 2024 production is forecast to rise by over 13% to 1.825 millian tonnes 550
maonth-on-month and ever 11% the historical average volume of 1.650 million
1ag - tonnes (Source ; MPOB and POA)

Malaysian: Monthly Palm Oil Ending Stocks

Indonesian:Monthly Palm Oil Ending Stocks
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GAPKI estimated Indonesian CPO+CPKO For July, POA expects a marginal change of -1%/+1% in Malaysian palm oil

production at 4.25 MnT during May 2024, down ending stocks, thanks to favorable weather and despite exports expected to

-5.6% vs. previous month and -14% vs previous be the highest this year. MPOB will publish the report next week.

year. Due to a decrease in exports by 9.6% to
the lowest level in 2 years, ending stocks have
increased by 9.4% and surpassed 4 MnT.

SOURCES: MPOB/GAPKI/POA



3. Palm Oil Market

MYR appreciation pressures CPO futures

MYR [ US$ Benchmark CPO Futures active dialy close

The Malaysian ringgit (MYR) has appreciated This could reduce Malaysia's competitiveness in its
strongly against the USD, and even against other exports. The change in the ringgit's path and the
Asian currencies, due to various factors such as peak production cycle depress CPO futures to a 6-
growth economic prospects and confidence in the month low. However, the CPO futures nominated in
Malaysian Government and Central Bank, as well as USD have been firmer due to the MYR appreciation.

the expectation of an interest rate cut in the US.

SOURCES: MPOB/OILWORLD/POA/REUTERS
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Weak El Nifio
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La Nifila conditions continue a
weakening pattern. Intensity
charts show almost neutral
conditions.

3. Palm Oil Market
A tight supply is expected in 2024/25

Daily Prices of Arg. SBO & Mal Palm Oil (US-$T)

Palm Oil: World Supply & Demand (Mn T)

Oct/sept oct/sept Oct/sept oct/sept
2425 23[24 2223 21/22
Op’g stocks 13.8 14.9 14.7 12.5
Production 83.4 818 81.7 77.5
48.6 45.6
4 4 18.2
Trade 50.9 50.3 53.5 47.8
Consumption 83.9 82.5 81.1 74.9
End’g stocks 12.6 13.8 14.9 14.7
ock r} 5.2% 7% 18.4% 19.6%

The expected seasonal increase in production as well as concerns

about the world

economy can keep prices under pressure in the short term. However, the world production
of palm oil cannot be increased sufficiently in the near to medium term to prevent a decline

in global exports of edible oils, which would support prices.

SOURCES: OILWORLD/REUTERS/STONEX






4. Soybean Oil Market
Ample supply of soybeans expected in the US
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uUs soybean crops are growing under generally good conditions. Weather conditions in producing regions were
ideal in July. The USDA reported 68% of soybean crops rated "good/excellent” vs. 54% last year.

The market expects an ample supply in the US and worldwide.

SOURCES: OILWORLD/RJO OBRIEN/USDA



4. Soybean Oil Market

Prices of SBO under significant pressure

Favorable weather conditions, as well as
the massive liquidation of global risk, have
been putting soybean and SBO prices
under pressure. In CBOT, SBO prices traded
at their lowest levels since December 2020.

3.2, STOCKS-TO-USE RATIO OF SOYBEANS AND
PRICES IN USA AND BRAZIL ($/T)

The weather during August will be critical
for US production. It is also time to start
following the weather in Brazil. If South
American soybean prospects remain
favorable, the supply of soybeans and
soybean meal will be ample. However, the
increase in SBO production will not be able
to compensate for the decrease in SFO,
RSO, and CPO production, giving support to
SBO prices relative to soybeans and meal.

10%

5%
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We can expect prices to remain under
pressure in the short term. Weather in the
US and South America, as well as farmer
selling, are factors to watch in the coming
weeks.

S stocks/use ratio %
=== Brazilian stocks/user
= CBOT US soybe
e firazilian soy bean Fob Paranagua

SOURCES: STRATEGIE GRAINS/REUTERS






5. Sunflower Oil Market
Black Sea crops are suffering

Russia: Sunflower Seed Production

Maximum Temperature Departure from Normal (°F) 90—-day Frecipitation Analysis
Auerage production: 13,4 Million Metric T i Percent of nermaol through 4 Aug 2024
[ N :\?_"‘b;. 90 days ending 4 Aug 2024 * ! gl =]

€ Word Ag Weother

 Werld Ag Waslh
- N

Maop updates daily by opproximotely 16:00 UTC Mop updotes daily by opproximately 19:00 UTC

Slightly better weatherin some parts of Russia, mainly in the Siberia and Ural regions, brings some relief to sunflower crops. However,
soil moisture is still unusually dry in many parts of the South. There is still considerable uncertainty about the sunflower crop in
Russia. The market is expecting 16.0-17.5 MnT.

In Ukraine, the combination of high air and soil temperatures, drought, and dry winds negatively affected the growth and

development of crops. The soil moisture has decreased to an unsatisfactory level in most areas. Production is estimated in the range
0f12.0-13.5 MnT. Some initial harvesting is taking place in the Kherson, Mykolaiv, and Odessa regions.

SOURCES: ARC/OIL WORLD/STRATEGIE GRAINS/USDA/WAGW



5. Sunflower Oil Market

Eastern European production at risk

- =, ’ EUC — MARS Sunflower - yield forecast 2024
~— h‘ 3:;1'5{:“] — 2023 2024 BY %ﬂ{‘?ﬁgﬂ versus avarage yield _J{s = ¥ | ,“ réhgiﬁ
SUNSEED: Production in Sel. Countries (Mn T) ha) ol 7 —
Jiy18 Jun21 —piet .
24/28F 24/25F1 23/24 _22/2 Romania 1.86 1.95 2.21 0.00 yloid foracast [Vha) .,.,._'. _
Russia (a) .. ... 17.30* 17.50*| 18.40* 17.10* : . e
Ukraine . ... .. .. 13.60* 14.20*| 14.70* 12.60* . o 4
Kazakhstan ....| 142 136°| 124 130 | Bulgaria 2.03 2.24 Y BT R
Romania . . . . .. 235 290 222+ 231* By
Bulgaria. . .. ... 195* 220*| 167 214 | | France 2.50 2.30  Goem R a
France........ 207" 207" 215 1.80 o= 217
Hungary. ... ... 188t 186" 196 120 |Hungry 290 | 233 | 264 T
' . 88t 86 79" 79 " g K. U Yy e
Total ......... 41.45 2295 4312 30.33 | | SPaIn || 13 L W WER
(a)Including currently occupied regions of Ukraine. EU 2.10 2.15 T,

The final production of the EU will depend on what happens with the weather in the East over the next 2 weeks. Spain is
finishing a very good harvest. France is not doing as well as last year but is in line with historical averages. The situation
in Romania and Bulgaria is concerning.

SOURCES: AG RESOURSES/OIL WORLD/STRATEGIE GRAINS/USDA
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SUN OIL: Exports from Ukraine & Russia
Change on Yearin 1000 T
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Sunflower seed crushing from the two main producers
will decrease between 2.5 - 3.5 MnT, depending on the
weather in the coming weeks, which will determine the
final sunflower seed production.

Sunflower Oil Market
) Exports from Russia and Ukraine will decrease

CMCE Ensemble Median: Percent of Normal Frecip
Days 1—14: OOUTC 7 Aug 2024 — OOUTC 21 Aug 2024

Model Initialized 0OUTC & Aug 2024

v

& World Ag Weather
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percent of normal

The forecasts are not favorable: although temperatures
above normal are not expected, the absence of rains
would intensify the lack of moisture for the crops.

SOURCES: ARC/OIL WORLD/STRATEGIE GRAINS/WAGW



5. Sunflower Oil Market

Prices pressured by external markets

T
ot

2.2. STOCKS-TO-USES RATIO FOR SUNSEED AND
WORLD PRICE ($/T) - d (mt)
unsee
Auguet= Jufy 2021/22 2022/23 2023/24 2024/25
BOO
165 carry-in 2.9 7.9 6.4 38
700
Production 58.3 55.9 68.5 68.0
6500
125 : ! !
500 ,
4aoo 5% I’I_' 3
1 4]
960 6%
L Total Supplies 61.2 63.9 64.8 619
100 2% Crush 47.8 52.0 55.4 53.5
1] 0%
| =9 Other cons. 5.4 5.5 5.6 5.6
o dh o
Main exporters stocks/use ratio % cHny-odt L 4 2 23
French sunseed delivered Bordeaux
- Ukrainian sunseed F ob Black Sea Stock/use ratio 14.9% 1% 6.3% 4.7%
EU sunseed caf Amsterdam

SFO prices have dropped after a rapid rally We think that world production could be even below 57
during the first three weeks of July and MnT due to additional losses in Russia, Ukraine, and the
pressured by external markets, despite limited EU. The global S&D of sunflower (and SFO) will be the
availability of old crop stocks and concerns tightest in several seasons.

about the new crop.

SOURCES: OILWORLD/REUTERS/STRATEGIE GRAINS






6. Rapeseed Oil Market

Unfavorable weather in Canada in recent weeks

Soil moisture conditions continue to worsen in both Saskatchewan and Alberta due to high temperatures and lack of

rain. Canola is highly sensitive to heat. In Alberta, canola crops rated as “Good/Excellent” dropped from 72% to 43%
during July.

Private analysts are beginning to consider that Canadian production could fall below 20 MnT.

SOURCES: AAC/ OILWORLD | STRATEGIE GRAINS
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EU-27 + UK rapeseed production will fall by 1.9
MnT, according to Argus. Other analysts are even
more pessimistic. With overall decreases, the
biggest reductions are in Romania, Germany, and
the UK.

6. Rapeseed Oil Market

Europe will be more dependent on imports

EU + UK rapeseed supply
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European imports are expected to exceed 7 MnT, largely by ramping up
flows from Canada. Even assuming higher imports, demand rationing
looks inevitable. The European balance for 2024/25 appears fragile.

SOURCES: ARGUS/OILWORLD/ STRATEGIE GRAINS



6. Rapeseed Oil Market

RSO prices have upside potential

** (Global Rapeseed Supply & Demand: MuT Global Rapeseed Ending Stocks Stocks/Use World Supplies of Rapeseed & Sunseed

--------------- Million HA, MT S 2 e ] 14% Annual Change (MnT)
15

22/23  23/24  24/25  24/25 o w
Harvested 41.9 43.0 42.2 42.2 10% B Repeseed
Yield 2.122.06  2.08  2.01 . 10—l Sunseed
Production 88.8 88.8 87.9 84.9 : e
Carryin 4.6 8.5 8.5 8.5 - 5
Imports 20,0 16.5 16.9 16.5 s
T Supply 113.4 113.8 113.2 109.8 o J L
Crush 81.1 84.0 83.6 83.0 2 - 0
Food/Feed 4.3 4.2 4.6 4.2 '
Frpnrr: 19 A 171 17 3 16_5 SRR B R B EEB YR B2 0% 5 | | | | | | | |

B EEREIBEREERRERE

End Stocks 8.5 85 78 61| SSEESESSIEfNEid ap am wm mm o
Stocks/Use  8.1%  8.0%  7.4%  5.9% i October/ September

Deteriorating crop prospects in key producing

World rapeseed S&Dis tightening quickly. The weather in
countries willmake demand rationing inevitablein

Canada was unfavorable in July due to heatand dry P

the coming months, increasing the dependence on |

conditions. According to AgResources, Oil World, and others, |
soybean oil.

the supply in 2024/25 will be limited and the tightest since
2021/22.

SOURCES: ACR/AGRITEL /OIL WORLD/STRATEGIE GRAINS






7. Laurics oils Market

| \( Prices evolution

Increasing import demand particularly from
Europe and China and dwindling stocks in
producing countries have led to a significant
appreciation of PKO prices, surpassing $1,400 per
metric ton in Rotterdam, reaching a two-year
high.

The price premium of PKO over CPO is now more
than $400 per metric ton, whereas at the
beginning of this year, prices were quoted at
even.

Additionally, CNO prices have risen due to
heightened global import demand and concerns
about a slowdown in production and export

supply.

SOURCES: Oil WORLD/P OA/REUTERS






8. Conclusions

® Vegetable oil prices have faced considerable pressuredue to
the recent global sell-off, which has driven down nearly all
markets, with significant declines seen in equities, bonds, and
currencies. Additionally, the anticipated seasonal rise in palm
oil production, combined with expectations of abundant
e : global supplies of soybean, as well as weakness in energy
VT Bl B prices, has further pressured edible oil prices.

® Nevertheless, Oil World, Strategie Grains, and other private
analysts suggest a tighter supply-demand balance for the
top four oils in 2024/25. The current harvest pressure and
cautious consumer purchasing behavior are likely to be short-
lived. Furthermore, palm oil production is unlikely toincrease
sufficiently in the near to medium term to offset the decline in
exports edible oils. In 2024/25, the rise in soybean oil
production will only partially compensate for the shortfall in
rapeseed, sunflower, and palm oil supplies.

® Rapeseed and sunflower oils have already seen their price
premiums widen over soybean oil, reflecting recent
significant crop losses in rapeseed in Europe, canola in
Canada, and sunflower in the Black Sea region.

® Farmer selling, biofuel policies, economic situation and
developments in weather conditions and harvest outcomesin
key regions are crucial factors to monitor.
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