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1. Vegetable oil prices:

Sharp drop in CPO prices, driven by the expectation of
a seasonal recovery in production, as well as a
realignment of relative prices after trading at a
premium to other oils for several months.

Strong appreciation of RSO prices, reaching highs not
seen in several months, due to a tighter situation in
Europe and a recovery in crush margins, despite
weakness in the vegetable oil complex.

SFO prices have fallen less than CPO and SBO prices,
due to expectations of a slowdown in crushing for the
remainder of the season.

SBO prices were affected by the arrival of South
American crop and by a sharp decline in prices in
Chicago market.






2.Vegetable oils demand:

China vegetable oils imports (mn t)

fonthly India patmoil Imports (ma ¢ India sunflower oll Imports (mn t)
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India, like other major importing countries, has limited their CPO imports, contributing to reducing CPO
premium over other vegetable oils. Palm oil is most likely to regain market share in the coming months as its
competitiveness improves. Large import requirements anticipated in India, since its veg. oil stocks have
declined approx. 0.8 MnT in the first half of this season.

SOURCES: ARGUS/OIL WORLD



3. Palm oil market: \cioysio

Malaysia: Monthly palm oil production Malaysia: Monthly palm oil ending stocks
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Jan/March is the seasonal period of lower Malaysian CPO ending stocks at the end of
production. It will increase seasonally from April March 2024 fell to their lowest level since May
onward. 2023.

SOURCES: MPOA/MPOB/POA
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3. Palm oil market: indonesic ™

Indonesia: Monthly palm oil ending stocks

Malaysia and Indonesia first quarter padm oll export - Export from the second largest
Indonesia: Monthly Palm OM Ending Stocks % producer Malaysla yet 1o fully recover from covld Induced losses, Malaysla's exporet
PewOd hmtybes  temain stable in Q1 2024 despite palm losing its competiveness to soft oils while

Indanesian expart s noticeably lower to the sarme periedin 2023, Indonesia Mar export
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Indonesian CPO ending stocks at the end of Feb-24 Sharp drop in exports in Ql-24. A recovery is
was reported at 3.26 MnT. According to several expected in the coming months.

sources, the situation remained similar at the end of
March.

SOURCES: GAPKI/ITS/MPOA/MPOB/OIL WORLD/POA
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3. Palm oil market:

End’g stocks

e Palm Oil: World Supply & Demand (Mn T)
= Oct/sept 23/24 Oct/sept 22/23 Oct/sept 21/22
Op'g stocks 14.9 14.7 12.5
Production 81.5 81.5 77.5
Indonesia 48.3 48.6 45.6
Malaysia 18.8 18.4 18.2
Imports 50.4 53.3 47.4
EU-27 5.7 6.4 6.6
India 9.3 10.3 8.3
Ching, PR 6.3 6.9 4.8
Export 50.3 53.5 47.8
Indonesia 27.6 30.7 25.0
Malaysia 15.5 5.4 15.5
Consumption 82.8 81.1 74.9

Stocks/usage

16.6%

18.4%

19.6%

World palm oil production will be virtually
stagnating in 2024:

Jan/Mar: -0.6 MnT vs 2023
Apr/Sep: +0.6 MnT vs 2023

Palm oil stocks are increasing after reaching the
lowest level in several months during 1Q-2024. Oil
World estimated ending stocks at 15.1 MnT at the

end of Dec-23 and 13.2 MnT at the end of Mar-24.

Despite this recovery, global stocks are expected
to reach a 3-year low of 13.7 Mn T by the end of
Sept 2024, with reductions in Malaysia, Indonesia,
India, the EU-27 and probably China.

EUDR will be a challenge for the European Market.

SOURCES: OIL WORLD/POA



4. Soybean oil market: Argentina's Harvest Delayed. Brazilian
Farmer Selling Improve

T
v

7 OILSEEDS: World Supply and Demand (MnT) ™7 - ARG LNt 7 A record soybean crop is being harvested

Forecast Change =3 M - B8 in South America.
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SOURCES: AGRINVEST/ARGUS/BCBA/OIL WORLD
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4. Soybean oil market: 1he rianting season is Starting in the United
States

US corn and soybean areas (mn acres) @ 5";" WMhM

Reflwcts April 23, 2024
LS, Drought Monitor data

[ c==Ending Stocks  ——Stocksiisage Ratio ] 33
§ Appreximately L% of soybean
~Lom w——Scybeans 5 production is within an area
Ly oxperierang drought,

Soybean planting is 18% completed, similar last year and ahead of the average. So far, there are not major
issues with the weather. US Weather market is starting.

SOURCES: ARGUS[USDA/RJO OBRIEN
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4. Soybean oil market: us soybean oil stocks are increasing

MOPA Unady U S Sorbam Trend (1,000 Sasrwie)
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Record crushing and the partial shift of biofuel producers to alternative
feedstocks led to a significant recovery of US SBO stocks since November.

During Feb-24, SBO use for biofuel production declined 8% m/m, lowest since Dec-
22, according to EIA. Profit margins of US biodiesel/HVO producers have been
under pressure in recent months, driving a pronounced decline of SBO prices in

the US.

&LIPSA
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Funds have a considerably short
position in the soybean complex in the
Chicago market.

SOURCES: AGRINVEST/EIA/K. BRAUM/OIL WORLD
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5. Sunflower oil market:

Price dynamics of sunflower oil (offer, FOB), USD/t
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As we expected, SFO prices were relatively firmer than CPO
and SBO veg. oils during April.

SFO production growth has already occurred in the first half
of this season with Russian and Ukrainian crushing up by
20% and 22% respectively vs. last year. This explains the price
pressure we have seen and why the SFO was cheaper than
CPO, SBO and RSO for several months.

For April/Sept a slowing-down of sunflower oil production
and export supplies is expected. Ukrainian sunflower seeds
stocks at the end of April will be 0.8-0.9 MnT below the
previous year. Russian stocks of SFS and SFO will also decline
but remain at unprecedent high levels, which is why the SFO
export tax remains at 0%.

Sunflower oil is likely to remain firmer vs. other oils and
develop price premiums over CPO and SBO. Unfortunately,
the war continues to pose a serious risk

SOURCES: APK INFORM/GRAIN TRADE/OIL WORLD



5. Sunflower oil market:

g— (Mt) 2022/23 | 2023/24 20";.,41 2
Carry-in 3.49 0.07 0.04
Production 11.95 14.02 13.99
Total Supply 15.44 14.09 14.03
Net Exports 2.11 0.30 0.29
Crush 13.15 13.63 13.56
Other cons. 0.1 0.12 0.12
Carry-out 0.07 0.04 0.07
grains

The sunflower planting area in Ukraine is expected to be
slightly higher than the previous year.

As of 25th April, farmers have planted almost 2 Mn Has, or
38% of the planned area (5.288 Mn Has), vs. 9% last year.
Favorable sowing conditions have been experienced in
most regions of Ukraine so far.

Last year, very favorable weather during the growing

period resulted in significantly high yields. It is reasonable
to expect lower yields this year.

SOURCES: APK INFORM/GRAIN TRADE/MAPU/OIL WORLD/STRATEGIE GRAINS



5. Sunflower oil market:

\

Sunseed (Mt) 2022/23 | 2023/24 20";.,41 2
Carry-in 1.03 1.31 0.63

The reduction in the beginning stock will reduce the total
Production 16.36 17.44 17.06 supply in Russia. It's reasonable to expect lower yields
following an excellent crop in 2023.

Total Supply 17.39 18.75 17.69
Some areas are experiencing a humidity deficit while
Net Exports 0.08 0.27 0.18 planting is in progress.
Crush 15.10 17.2 16.75
Other cons. 0.90 0.65 0.59

Carry-out 1.31 0.63 0.16

grains

SOURCES: APK INFORM/ OIL WORLD/STRATEGIE GRAINS



2. Sunflower oil market: cu production forecast at 10.8 MnT, up 5%
from 2023, due to a recovery in yields

Sunfiowes aress in the EU (mn ha) EU-27 sunfiowesseed supply (mn 2
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Overall, there are good conditions in the most important producing area in Europe. In Romania and Bulgariq,
the EU’s largest and second-largest sunflower-producing countries, sowing started earlier than usual.

The arrival of rain would be beneficial for Bulgaria. Spain is experiencing very good conditions.

SOURCES: AGRITEL/EU COMISSION
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5. Sunflower oil market: » tighter balance is expected in 2024/2025

it'gzsz' J(LT;) 2022/23 | 2023/24 | 2024/25
Carry-in 8.4 5.8 4.0
Production 54.8 55.3 57.0
Total Supply 63.2 61.1 61.0
Trade 4.3 2.7 2.5
Crush 51.8 52.4 52.8
Other cons. 5.6 4.7 4.7
Carry-out 5.8 4.0 3.5
Stock/use ratio 10.1% 6.9% 6.1%

KLIPSA
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New-crop prospects, weather developments,
the situation in Ukraine as well as magnitude
of consumer purchases will be the key
variables to watch.

Even assuming favourable weather, the

world balance of sunflower seed (and
SFO) will be tighter in 2024/25.

SOURCES: APK INFORM/OIL WORLD/STRATEGIE GRAINS
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6. Rapeseed oil market: » more fragile balance is expected in

(a) Estonia, Latvia and Lithuania.

Europe

EU-27 : Rapeseed Area. Yields and Production
2024F| 2023 2022 2021 2020
Area (Mn ha) 5.61" 6.11 586 533 5.32
Germany 109* 117 109 100 96
France . .. .. 1.32* 135 123 98 1.1
3 Baltics (a) 49" 53 59 54 50
CzechRep.. . 36" 38 34 34 37
Romania. . . . 42 B65* 47 45 36
Yields (T/ha) 3.26" 3.27 3.34 3.23 3.23
Crop (Mn T) 18.32*| 20.00 | 19.55 17.24 17.15
—Germany 396 424~ 429 350 362*
France . .. .. 424* 427 459 3.38* 342
3 Baltics (a) 1.32* 129 144 157 176
Czech Ren 1 929* 129 117 1.05* 125
Romania....| 1.10* 208* 129* 138 78

EU- 27 : Rapeseed Supply & Demand (MnT)

July / June

24/25F1 23/24 22/23 21/22 20/21
Opening stocks .. | 1.24*| 188 91 96 .98
Output . ........ 18.33* | 20.00 | 19.55 17.23 17.15
Imports (a). .. ... 6.90" 5.75* 6.84 587 6.73
Exports (a). .. ... 38" g2 58 46 A7
Crushings . ..... 24.52% | 24.93" 2411 22.18 23.08
Otheruse....... 58" g3 73 52 65
Ending stocks . . . 99" 1.24* 188 91 .96

(a) Intra-EU trade is excluded.

The European balance
could be fragile at the end
of 24/25 season.

The EU crop has been revised downward to 18.3 MnT, down 1.7 MnT from last year’s level due to detrimental weather in several countries.

In Romania, production is expected -1 MnT due to a severe dryness during planting and early crop development, as well as the expected reduction in
yield following an excellent crop last year. Cold weather and frosts in certain regions of France, Germany, Poland and Ukraine may negatively affect

winter rapeseed crops. In the UK, excess rains has reduced both the area and yield potential

Due to lower domestic demand, EU will be more dependent of imports. Ukrainian crops developments should be closely monitored.

KLIPSA
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SOURCES: APK INFORM/OIL WORLD/STRATEGIE GRAINS
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6. Rapeseed oil market: canada production Prospects Improve
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According to StatsCan, the canola area in Canada is
forecasted to drop 3.6% to 8.5Mn Has, due to

declining prices, steady input costs, low late-fall soil
moisture, and competitive wheat prices.

Weather conditions have improved during April,

enhancing production potential slightly. The final
production in Canada will be crucial for the global
balance of rapeseed.

Canada: Rapesesd Production

SOURCES: STATSCAN/STRATEGIE GRAINS/USDA
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6. Rapeseed oil market: -cading Towards a Tighter Scenario

ﬁg_ej’:::(m) 2023/24 | 2024[25
Carry-in 9.0 8.7
Production 87.2 85.2
Trade 17.8 17.3
Crush 83.8 82.4
Other cons. 3.7 37
Carry-out 8.7 7.8
Stock/use ratio 9.9% 9.1%

1.2. RAPESEED AND CANOLA STOCKS-TO-USE
RATIO AND WORLD PRICE($/T
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The global balance of RSO will be tighter in 2024/25, but

KLIPSA

it will be in line with 5y average

A World of Vegetable QOils

AUSTRALIA: La Nina should bring
favourable weather conditions for
rapeseed crops. So far, in the Western
Australia (38% total production) we

are seeing dry conditions.

; UKRAINE: Production is estimated at

4,0 MnT vs. 4.5 MnT last year.

Canada’s balance is expected to
remain heavy, while the forecast is
fragil to tight for the others main
countries, especially the EU.

SOURCES: APK INFORM/BOM/OIL WORLD/STRATEGIE GRAINS
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7. Conclusions: vegetable oils market

A Tighter Balance in Q2/Q3 - 2024?

8 VEGETABLE OILS: World Balance (Mn T) + Stocks of oilseeds are ample, but based on soybean.
October/ September o .
23/24F 22123  21/22 20121 19/20 - Stocks of vegetable oils will be the lowest in the last 3
Op'g stocks 3243 2975 2747 2765 2922 seasons. However, it is likely that the tighter quarter
Production  218.37* 213.63 204.40 201.48 200.08 was the QI-2024.
Change +2.2% +4.5% +14% +07% -0.3% . : : :
+ Vegetable oils demand is projected to rise for both
Imports .. ... 90.32" 9260 8285 88.58 89.20 food & biofuels.
Exports.......... 90.44* 9270 8359 8854 89.54

Consumption 219.13* 210.85* 201.39 201.69 201.31

Change

« Growth in sunflower and rapeseed crushing's will
decelerate, while the supply of CPO and SBO will

+3.9% +4.7% -0.1% +0.2% +0.8% improve.

End'gstocks  31.54* 3243 2975 2747 2765
Stocks/useratio  14.4% 154% 14.8% 13.6% 13.7%

There is no room for a new production deficit!

Weather in North Hemisphere and evolution of palm production will be crucial.

A World of Vegetable QOils 2024
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Conclusions:

Weekly Qil Prices in Rotterdam (US-$/T)

Soya oil
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For April/Sept a slowing-down of SFO production and export
supplies is expected. SFO is likely to remain firmer vs other
oils and develop price premiums over CPO and SBO. The
world balance for 2024/25 looks fragile.

CPO supply will increase in coming months. It is likely that
CPO continue improving its competitiveness vs. other oils,
despite the expected recovery in the demand caused by
weaking supplies from other vegetable oils.

RSO prices in Europe will be supported by a fragile balance.
The world balance for 24/25 expected to be tighter than
23/24, characterized by high stocks in Canada but a fragile
situation in Europe, Australia and Ukraine.

The SBO market will be strongly influenced by the evolution
of crops in the US, domestic demand for biofuels, and
farmer selling in South America.
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