
MARKET REPORT
APRIL 2023
LIPIDOS SANTIGA, S.A. (LIPSA)

April 23MARKET REPORT



CONTENT

1. VEGETABLE OIL PRICES

2. EXTERNAL

3. RAPESEED OIL (RSO)

4. SUNFLOWER OIL (SFO)

5. SOYBEAN OIL (SBO)

6. PALM OIL (CPO)

April 23MARKET REPORT



1.1. VEGETABLE OIL PRICES

Vegetable oil prices have dropped under the lead of RSO and SFO during last months. However, they have found some support. 
Palm oil stocks declined in Asia during past three month. As a result, CPO prices strengthened relative to SFO, RSO and SBO.

Demand from India and other important importing countries are shifting from palm to seed oils, mainly due to strong price 
competitiveness of SFO.
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17/03/2023 21/04/2023 Unidad Dif Dif %
Crude Palm Oil (3rd Pos) FOB MALAYSIA 3920 3705 MYR/ MT -215 -5,5% 

Crude Palm Oil (Jun) CIF RDM 1020 990 USD/ MT -30 -2,9% 
CCNO Phil/ Indo (Jun/Jul) CIF RDM 1100 1080 USD/ MT -20 -1,8% 

CPKO (Jun/Jul) CIF RDM 1040 1000 USD/ MT -40 -3,8% 
Crude Sunflower Oil  (JAS) 6 PORTS 1050 1065 USD/ MT 15 1,4%

Crude Rape Oil (MJJ) FOB DUTCH MILL 895 912 €/MT 17 1,9%
Crude Soya Oil (Jun) FOB DUTCH MILL 1085 1050 €/MT -35 -3,2% 

EUR/USD SPOT 1,0666 1,0987 0,032 3,0%

Brent Crude SPOT 72,97 81,66 US $/ BRL 8,69 11,9%
Gas Oils SPOT 775,50 724 US $/ MT -51,50 -6,6% 

April 23



1.2. VEGETABLE OIL PRICES
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1.3. VEGETABLE OIL PRICES
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2. EXTERNALS: OPEC+ Cuts the Production of Crude Oil

Vegetable Oils highly influenced by the rally in energy prices three weeks ago, due
to the unexpected large production cut announced by OPEC+ from May until the
end of 2023. 
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3.1. RAPESEED OIL (RSO): EU Market is Saturated

EU rapeseed crush close to the maximum pace, while the 
European market is saturated. 

The expected significant increase in rapeseed processing in 
coming months continued to pressure EU rapeseed oil prices.

Rapeseed crushings are set to recover by 1.3 MnT to a new 
high of 11.8 MnT in Jan/June 2023, promoted by sharply higher 
domestic supplies and ongoing large imports (primarily from 
Australia).

Relatively weak consumer demand and still comparatively 
large stocks resulted in limited buying interest in refined 
rapeseed oil in the nearby. European biodiesel margins are 
under pressure due to high imports of biodiesel from China. 
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3.2.  RAPESEED OIL (RSO): European RSO Prices Were below CPO

The drastic change from severe tightness to a global 
production surplus can only be managed by reviving 
demand via price concessions.

Current disposal problems in the EU have even pushed 
European RSO prices below CPO prices for the first time in 25 
years and touched a 3-year low in Rotterdam. Such price 
spreads can only be temporary, considering the relatively 
small supplies surplus of rapeseed oil in Europe compared to 
the global trade volumes of palm oil and soya oil.

The moisture-deficient areas in the EU received significant 
rainfall in March. In contrast, a lack of winter rainfall in 
Saskatchewan, Canada's top canola-producing region, could 
result in a smaller harvest in the coming season, supporting 
the Canadian canola market. El Niño is a risk for Australian 
crops. 

RSO prices have apparently found support, but the magnitude 
of the surplus supplies of rapeseed and oil in Europe and 
globally can keep prices under pressure.
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4.1. SUNFLOWER OIL (SFO): Crops under satisfactory conditions in Ukraine

Fair-to-positive yield outlook for winter crops in a major part of 
Ukraine. More rainfall are needed in the eastern and, especially, 
southern parts of the country to keep good soil moisture conditions.

An increase in the area of about 0.6 Mn Ha is expected. APK 
estimates 12.6 vs 11.0 MnT the previous campaign, which looks a bit 
optimistic for us.
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4.2. SUNFLOWER OIL (SFO): Ukrainian Ending stocks Will Be Low

As of Apr 1, Ukrainian SFS are estimated at 4.7 MnT (vs 7.9 MnT last year). As a 
result, SFS crushing and exports of SFO will be declining in coming moths. 
Ending Stocks 2022/23 are estimated to only 0.4 MnT at the end of this season. 
Link between new and old season will be more difficult than previous year.

However, the currently still large sunseed stocks should keep sunflower oil 
exports from Russia at a high level in the medium term.
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4.3. SUNFLOWER OIL (SFO): Conditions in general are favourable in Europe

Crop conditions in Europe are currently favourable, except for Spain, which is suffering a severe drought. 

Some areas in Eastern Europe are also dry, but forecasts are favourable.

Area is estimated at 4.8 Mn Has (-7% vs 2022) by EUC, but total production is expected to increase compared to previous year 
due to better yields, especially in Romania and Hungary.
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4.4. SUNFLOWER OIL (SFO): The bearish pressure seems to be easing

Strong export supply pressure from Russia and Ukraine 
coupled with ample supplies of sunflower oil and rapeseed 
oil in Europe pushed sunflower oil export prices. Farmers have 
been active sellers of their crops to limit their exposure to 
potential losses. Producers in Ukraine are determined to 
maximize sales in the near term while importers activity is very 
low. 

Poland, Hungary, Slovakia, Romania and Bulgaria have 
decided to ban imports of agricultural products from Ukraine, 
in order to protect local farmers (mainly wheat, corn and 
oilseeds). However, the transit through the territory of these 
countries with additional security measures was preserved.

World stocks of sunflower oil are estimated to be roughly 0.5 
MnT higher than a year ago at the end of March 2023. Large 
stocks in the EU, Russia, India and Türkiye are additionally 
weighing on prices.

However, the price competitiveness of sunflower oil on the 
Indian import market is currently unusually high relative to 
palm oil and soya oil. 

The current aggressive marketing of sunflower oil on the export 
market for April/June thus occurs regardless of supply 
shortages probably developing in July/Sept.
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The big Brazilian crop is getting 
bigger and soybean disposals in 
Brazil have gained momentum. Final 
crop will be well above 150 MnT, 
aprox. 24 MnT above last year.

5.1. SOYBEAN OIL (SBO): Can Brazil Compensate Argentinian losses?
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The abundance of soybeans in Brazil contrasts with the severe shortage in Argentina 
where the crop is seen reaching at best 25 Mn T this year, roughly 17–18 Mn T less than in 
2022. 
The soybean dollar III announced in Argentina has so far failed to promote soybean 
sales: preferential exchange rate of AR$300 vs AR$225 in the official market and AR$430 in 
the black market. This measure will be applied until May 31. Big problems about quality.
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Soybean stocks in the USA being 6.7 MnT (-13%) lower than a 
year ago on March 1, on the low range of trade estimates.
US market was alerted early this week by prospects of an only 
marginal increase of US soybean plantings in 2023 according 
to the USDA intentions report.

Slight ease in US balance sheet 23/24 but it remains tight on 
the paper. Although main analysts forecast world soybean 
crushing to show an unprecedented decline, stocks at the 
end of August will be relatively small, which raises the global 
dependence on a large US soybean crop in 2023/24.

5.2. SOYBEAN OIL (SBO): US production will be critical
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6.1 PALM OIL (CPO): Lower stocks in Asia

Malaysian CPO stocks fell much lower than expected by 21%, 
to a 9-month low at the end of March, due to higher-than-
expected exports (+32%) and a marginal improvement in 
production (+2.8%).

Production in the first quarter slightly better than 2022.

April production could see a stronger recovery following up on 
March rebound.

Palm oil stocks levels in Indonesia fell in February to near 4-
year low, according to GAPKI. This was 14% lower compared to 
January, and 47% less compared to levels in Feb 2022.

Indonesia government is discussing a reduction of DMO from 
450,000 to 300,000 to take effect from 1st May 23.
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CPO prices were supported by rally in energy prices, seasonally low production in Southeast Asia,
exports restrictions in Indonesia and a sharp increase in Malaysian exports during March. Prices
are currently torn between the loss of market share mainly to sunflower oil on the one hand and
relatively low stocks in Malaysia and Indonesia on the other hand.

Weather remains the main risk: most agencies forecast the development of El Niño from the 2H23.
Impact on prices will be felt immediately should the risk of El Niño occurrence be raised to above
50%, even though the actual shortfall in production will only be felt next year.

6.2 PALM OIL (CPO): El Niño is coming...

MARKET REPORT

SOURCES: POA / OIL WORLD / REUTERS

April 23



“A World of 

Vegetable 
Oils”

Contact us:

The content of this presentation is proprietary and confidential information of LIPIDOS SANTIGA, S.A. Is is not intended to be distributed to any third party without the written consent of LIPIDOS SANTIGA, S.A.

LIPIDOS SANTIGA, S.A.
Ctra. B-141, Km. 4,3 - 08130 SANTA PERPETUA DE MOGODA (Barcelona) SPAIN

Tel. +34 935 443 110– Fax +34 935 741 936
info@lipsa.es | www.lipsa.es


