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1.1 Vegetable oil prices

SOURCE: REUTERS/AGROSUD

FEB - 2023

18/01/2023 16/02/2023 Unidad Dif Dif %
Crude Palm Oil (3rd Pos) FOB MALASYA 3867 4069 MYR/ MT 202 5,2%

Crude Palm Oil (Abr) CIF RDM 1035 1010 USD/ MT -25 -2,4% 
CCNO Phil/ Indo (Apr/May) CIF RDM 1115 1110 USD/ MT -5 -0,4% 

CPKO (Apr/May) CIF RDM 1020 1010 USD/ MT -10 -1,0% 
Crude Sunflower Oil  (AMJ) 6 PORTS 1215 1165 USD/ MT -50 -4,1% 

Crude Rape Oil (MJJ) FOB DUTCH MILL 1120 1095 €/MT -25 -2,2% 
Crude Soya Oil (Mar) FOB ARGENTINA 1189 1177 USD/ MT -12 -1,0% 

EUR/USD SPOT 1,0790 1,0668 -0,012 -1,1% 

Brent Crude SPOT 84,59 85,14 US $/ BRL 0,55 0,7%
Gas Oils SPOT 929,0 820 US $/ MT -109,00 -11,7% 
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1.1 Vegetable oil prices

SOURCES: REUTERS/OIL WORLD
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1.2 European vegetable oil prices

SOURCES: REUTERS/OIL WORLD

FEB - 2023
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2.1 Demand

SOURCES: JINGHE ZHAO/OIL WORLD/AGRITEL

FEB - 2023

CHINA INDIA

Huge stocks of veg oil in India. In Addition, imports of 3 major vegetable oils in
January were close to a record. As a result, a decline in Feb / Sep is expected.

In China, combined inventories of the three vegetable oils are now slightly
below 3-y average. Consumption has apparently already recovered in Oct/Dec
2022, and according to Oil World this trend will continue for the remainder of
this season.
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2.2 Demand: Biodiesel

SOURCES: FUTURES FINVIZ/VESPER/STONEX

FEB - 2023

A large increase in world production of biodiesel is coinciding
with a pronounced growth in veg. oil consumption for food in
2022/2023.

In USA, we are witnessing a rapid expansion of the renewable
diesel (HVO) production capacity. Total production is
expected +10% vs. 2022,

In Indonesia, biodiesel admixture is scheduled to increase from
30 to 35% in February. However, a full implementation of B35
will take time.

In Brazil, mandatory admixture of biodiesel is expected to be
limited at 10% (B10) until end-March 2023. The Brazilian
government is currently preparing the implementation of the
increase to 14–15% from April onward.
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3.1 PALM OIL (CPO): Stocks in Indonesia back to normal

SOURCES: POA/GAPKI/OIL WORLD

FEB - 2023

According to GAPKI, Indonesian CPO+CPKO ending month stocks grew by
3.5% to 3.658 MnT in December, the highest level in 3 months, but still 11%
lower than Dec-21 and 12% lower than 5y average.

Production of CPO was 4.3 MnT, significantly better than previous year.

For next season production is expected with a marginal increase of 2%.

Rumors about a possible increase on Domestic Market Obligation from 1:6
to 1:3/1:4.
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3.2 PALM OIL (CPO): Malaysian palm oil production was good

SOURCES: POA/MPOB

FEB - 2023

Malaysia’s ending stock rose by 3.3% to 2.268 MnT in
Jan-23, much higher than expected, due to imports
reaching a 5-month high. The annual growth is 46%.

Monthly production decreased by 14.7% to 1.380 MnT vs.
Dec-22, however it was noticeably better than the last 3
years and in line with 5-year average level, despite the
industry facing labor shortage problems, declining long
term yields and excessive rains disrupting harvesting
activities. For the whole year, only a marginal increase is
expected.
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3.3 PALM OIL (CPO): Global demand will increase in 2023

SOURCES: POA/BOM/REUTERS/OIL WORLD

FEB - 2023

Surplus stocks in Indonesia have been disposed of with record exports in the past five
months, reducing stocks to an estimated 3.6 MnT at the end of December, close to normal.
However, we are seeing high stocks in India and other importing countries.

It is likely to see less palm oil demand in coming month. However, global demand of CPO will
increase in 2023. The discount of Malaysian RBD palm olein vs. Argentina SBO diminished to
around 150 USD vs. 400 USD/mt in November.

The Indonesian Government is apparently considering to curtail export of palm oil to
maintain control over domestic prices. Moreover, the expected increase in Chinese demand
plus additional biodiesel blending in importing countries will give support to CPO prices.

The anticipated shift from the currently weakening La Niña to a possibly strong El Niño can
affect production of palm oil in the long term.

BMD Prices (USD)
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4.1 SOYBEAN OIL (SBO): Argentina will have the lowest 
crop since 2017/2018

SOURCES: BCBA/OIL WORLD/BCR/USDA

FEB - 2023

Irreversible damage has already occurred in Argentina: 48% of crop is
“poor/very poor” (vs. 19% in 2022 and 8% in 2021). Planted area was roughly
1.0 Mn Has below intentions. Rosario Grain Exchange reduced its soybean
production forecast of 2.5 MnT to 34.5 MnT, vs. earlier estimates of 45-47
MnT and 42.2 MnT last year.

Argentina is buying soybean from Brazil. A new “soybean dollar” scheme is
expected.
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4.2 SOYBEAN OIL (SBO): Brazil and USA

SOURCES: BCBA/OIL WORLD/BCR/USDA

FEB - 2023

Brazilian farmers have harvested 10% of the area, less
than half than in 2022 due to rains in the key
producing regions.

They have sold 30.5% of their soybean vs. 44% by this
time last year. Doubts about final crop in Rio Grande
do Sul (15% of total area).

Rapid expansion of the renewable diesel (HVO)
production capacity in USA. In Nov, EIA reported
that total capacity more than doubled within 12
months.

Net imports of vegetable oils from the USA has
grown 28% in 2022.

SOURCES: OIL WORLD/CME/THE HIGHTOWER/AGRITEL/CONAB
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4.3 SOYBEAN OIL (SBO): Strengthening of relative 
prices is expected

SOURCES: OIL WORLD/CME/THE HIGHTOWER/AGRITEL/CONAB

FEB - 2023

South American soybean oil prices have been under pressure to improve the competitiveness
vs. palm oil on the world market and versus rapeseed oil/RME in Europe (key competitors for
Argentine SME).

However, low soybean crushings in Argentina and Europe as well as strong growth in soybean
oil requirements in the USA and probably soon in Brazil too, are likely to support soybean oil
prices in the near to medium term.
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SOURCES: APK INFORM/DINESH KUMAR/OIL WORLD

5.1. SUNFLOWER OIL (SFO): Huge SFS exports from Ukraine 

Production in Ukraine was better than expected: 10.9 MnT. The crushing capacity
decreases as electricity disruptions continues to slow down production. SFS
crushing probably decline by 30%/40% on the year.

High export of sunflower seed also significantly affects the market. In Sep/Jan,
Ukraine exported almost 1.4 MnT of sunflower seed which is a record for this
period. Exports of SFO decreased by only 0.36 MnT despite the slow crushing
and record exports of SFS.

296

194
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SOURCES: K BRAUM/USDA/OIL WORLD

5.2. SUNFLOWER OIL (SFO): Export Market 2022/2023

It is likely to see high SFS exports from Ukraine during the whole season, offsetting the decline in SFO. The most important thing has
always been and will remain how much Ukrainian sunflower is available for export.

Russia had a better-than-expected production: 15.8 MnT vs. 15.4 MnT last season. The best indication that they need to sell à export
duty for oil = 0%.
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SOURCES: OIL WORLD/APK INFORM

5.3. SUNFLOWER OIL (SFO): Huge stocks in Europe

Despite the war, SFO exports from Ukraine to the EU were higher than last year. SFS exports in Jan/Nov were 1.65 MnT, when last year they
were practically zero. Sunseed crushing increased in the second half of 2022, with most of the year-on-year growth registered in Bulgaria,
Romania and Hungary, reflecting large imports from Ukraine.

Supplies of sunflower seeds & oil are currently in surplus in the European Union. Stocks are unusually large. Demand is very slow. As a result,
Europe competes in the export market.
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SOURCES: BCR/OIL WORLD/APK INFORM/DINESH KUMAR

In Argentina, sunflower production will be 3.8/4.0 MnT,
+12%/14% vs. last season, due to higher area and yields less
affected than in soybean and corn.

Harvest is 21% done.

5.4. SUNFLOWER OIL (SFO): Good perspectives in Argentina
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SOURCES: BCR/OIL WORLD/APK INFORM/DINESH KUMAR

5.4. SUNFLOWER OIL (SFO): Prices 20% below of pre-war levels

The scenario is heavy in the short term. Very slow demand and a lot of supply in the EU,
Ukraine and Russia. India is covered for the spot, and Ukraine sells at whatever price is
necessary (risk + cash flow). In addition, Argentina enters the market…

Towards the end of the season, World stocks would be substantially lower than today.
We could see Ukraine's stocks "normalized", but with the war unresolved. The main
doubt is about Ukraine's ability to export (and crush). Will Ukraine be able to repeat a
harvest of 11 MnT?

Prices 20% below of 
pre-war levels!
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6. RAPESEED OIL (RSO): Rally on EU Rapeseed Meal Prices

SOURCES: AGRITEL/OIL WORLD/STRATEGIE GRAINS/IGC

The shortage in soya meal and delays in sunflower meal arrivals have created a shortage in European protein market. As a result, EU rapeseed
crushing continued to grow in January. This situation is creating more pressure on RSO market. The rapeseed area in Europe is expected to be close
to 6 Mn Has, vs. 5.85 Mn Has in 2022 and the 5y average of 5.4 Mn Has.

In Canada there would also be a marginal increase. International Grains Council (IGC) forecasts global rapeseed planted area 1.5% below the
current season’s record area and would be the second largest rapeseed area recorded.

Australia has grown very strongly in recent years. However, if political tensions with China ease, the barley area could grow at the expense of
rapeseed. On the other hand, El Niño is a risk for Australia productions.
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7. LAURIC OILS: Palm kernel oil

SOURCES: OIL WORLD/REUTERS/POA/UCAL

Palm kernel oil prices rose to a peak in Mar of last year when supply of sustainable PKO products was in short supply. The price rally was
fed by the Indonesian export ban.

The subsequent removal of export restrictions in Indonesia has resulted in strong price pressure since May 2022. The glut in PKO was
magnified by increasing exports of coconut oil from the Philippines and subdued demand.

The easing of the Covid-19 pandemic has reduced requirements for lauric oils as raw material for sanitizers. PKO inventories have already
diminished in Indonesia in recent months and a decline from the recent 2-year high is to be expected soon also in Malaysia.
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7. LAURIC OILS: Coconut oil

SOURCES: OIL WORLD/REUTERS/POA/UCAL

Philippine coconut oil exports declined to only aprox 170 Thd T in Nov/Jan 2022/2023 according to UCAP, vs. 305 Thd T reported a year
earlier. Excessive rainfall probably affected harvesting and transportation.

Trading activity in Europe was focused mainly on attractive price of PKO in recent weeks, partly at the expense of demand for coconut oil.



“A World of 

Vegetable 
Oils”

Contact us:

The content of this presentation is proprietary and confidential information of LIPIDOS SANTIGA, S.A. Is is not intended to be distributed to any third party without the written consent of LIPIDOS SANTIGA, S.A.

LIPIDOS SANTIGA, S.A.
Ctra. B-141, Km. 4,3 - 08130 SANTA PERPETUA DE MOGODA (Barcelona) SPAIN

Tel. +34 935 743 186– Fax +34 935 741 936
info@lipsa.es | www.lipsa.es


