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1. Vegetable Oil Prices Have Rebounded during October

14/09/2022 19/10/2022  Unidad Dif Dif %

Crude Palm Oil (3rd Pos) FOB MALASYA 3751 4124 MYR/ MT 373 9,9%
Crude Palm Oil (Jan) CIF RDM 1058 1073 Usb/ MT 15 1,4%
CCNO Phil/ Indo (Jan/ Feb) CIF RDM 1265 1085 Usb/ MT -180 -14,2%
CPKO (Jan/ Feb) CIF RDM 1280 1020 Usb/ MT -260 -20,3%
Crude Sunflower Oil (JFM) 6 PORTS 1340 1360 USD/ MT 20 1,5%
Crude Rape Oil (FMA) FOB DUTCH MILL 1310 1330 €/MT 20 1,5%
Crude Soya Oil (Dec) FOB ARGENTINA 1198 1300 USD/ MT 102 8,5%
EUR/USD SPOT 0,9977 0,9771 -0,021 -2,1%
USD/MYR SPOT 4,5250 4,7180 0,193 4,3%

Brent Crude SPOT 94,1 92,41 USS/BRL  -1,69 -1,8%

Gas Oils SPOT 991,5 1075,25 USS/MT 83,75 8,4%

Prices of the major vegetable oils recovered sizably in early October after they had fallen to their lowest levels in more than one year during
September. These were supported by the significant decrease in Indonesian palm oil stocks, the end of “soybean dollar scheme” in Argentina,
lower than expected yield in Canadian Canola, delays in Ukrainian and Russian harvest and the recovery of demand, mainly for palm oil.

SOURCES: REUTERS/OIL WORLD/AGRITEL/STONEX/USDA/GAPKI

OCT - 2022 MARKET REPORT é LI PSA




1. Vegetable Oil Prices Have Rebounded during October

Daily CPO-1D-M2; BO-ARGUPR-P2; SUNF-EXTANK-P2; RPEO-NLEURO-P2 20/10/2020 - 19/10/2022 (GMT)
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1. Vegetable Oil Prices Have Rebounded during October
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2. EXTERNAL: Economic Situation
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The Federal Reserve is rising rates faster than any other time
in recent history: it was very late in understanding and
responding to inflation, in a super liquid world.

Very high volatility in energy markets. The premia for
vegetable oils over gasoil has significant reduced. Even in
Europe, CPO was traded recently at close to parity with
local diesel (gasoil).

SOURCES: VISUAL CAPITALIST/FUTURES FINVIZ/LMC
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3.1. Still Low Demand from China. India Remain Strong

Chinese VGgO“S imports While Indian oils demand has been surprisingly strong
" Chinese demand for vegetable oils has been extremely weak g B India Vegoils imports detailled [in Mt]
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Chinese demand has been extremely weak. It is no surprise after seeing the crushing data.

N
Y

The consumption is lower as well as China is consuming its stocks. Regarding the evolution
of stocks and considering that prices have declined sharply, China could potentially be back
on the vegoils market on a long-term view. Economic situation will be monitored.
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Vegetable oil stocks, million tonnes
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o = The contrast with India. According to LMC, oil demand is up 9% in the year until August.

— 2019 — 2020 — 2021 —2022 SOURCES: LMC/AGRITEL/OIL WORLD
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3.2. Biofuels

Rotterdam premia for the four major oils over gasoil IrQliss-Fats | 'Viorld Sonewmpron
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At current prices, vegetable oils as biofuel
feedstock are very competitive. Even in
Europe, palm oil has traded at the same level

April May Jun Jul Aug Sep as gas oil.
ww=EU Sun Oil ===EU Rapeseed Qil ===EU Palm Qil ===EU Soy Oil

EU spreads overgasoil, $ per ton

SOURCES: : LMC/OIL WORLD
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y Palm Oil Prod
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: Monthly Palm Oil Production

a Monthly Palm OIl Export

4.1 PALM OIL (CPO): Indone5|an Stocks Are Falling Q

INDONESIA : Balance of Palm Qil (MnT)
January/December
2022F 2021 2020 2019 2018
Op'gstocks ~ 4.80* 5.00* 465 530 3.88
Production. 46.55* 44.65* 43.48* 44.30* 43.10*

Imports ....  .01* .01 .01 A0 .01

Exports .... 26.60" 28.09* 27.26 30.12 29.34

Dom.use .. 18.46* 16.77* 15.88* 14.93* 12.35*

Biodiesel..  8.70* 7.47* 7.35* 748" 537"
Otheruse. 9.76* 9.30* 852* 745" 698"

GAPKI reported August ending stocks in Indonesia down to 4.04 MnT, a whopping 32% decline from July after exports rose by an enormous 60% to
4.3 MnT. Production gained 13% to 4.3 MnT. This stock level is in line with the 5-year average.

MPOB have reported the Supply & Demand for Malaysia at the end of September: Production was 1.77 MnT, 4% about previous year and in line with

expectations. Average yield recovered last month. Cumulative production practically the same than in 2021. Production will start to drop due to
seasonality; stocks was estimated at 2.3 MnT, it rose to 35 month high and above of previous expectations.

Rising palm oil stocks in Malaysia and in some importing countries (mainly India) are contrasting with the reduction in Indonesia as a result of huge

exports, and low stocks in China. SOURCES: POA/GAPKI/MPOB/OIL WORLD
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4.2 PALM OIL (CPO): World Consumption is increasing ”

PALM OIL : World I nd Balance. { NinT 1500 Daily Prices of Soya Oil & Palm Olein (US-$/T) Rotterdam premia for the four major oils over gasoil
October/September
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Production ... 80.21° 77.20° 76.06 7461 7845 || '°%° VAV \_\A £
Annual change  +3.9% +1.5% +2.0% -4.5% +6.0%| || 1200 Sova ol fob Arg. [ £
= RBD palm olein, fob Mal. a
Imports. ... 5161* 4697 5163 5073 5521 | ; -
Exports..... 51.90* 47.36" 5145 5086 5532 \ A \Y :
Disappearance 79.14* 7427 | 7666 7670 7772 | 0% R A N\ :
Annual change  +6.6% -3.1%| -0.1% -1.3% +11.4% 900 : 8
End'gstocks . 15.65* 1487 1233 1275 14.97 \/ 3
800 TTTTETEEETTT T e e e e e er e e e e rere e e e rerere e et e rereer e ey g
Stocks/usage 19.8% 20.0% 16.1% 16.6% 19.3% July Aug Sept Oct wm Apri May un Il Aug Sep
Daily prices from 1 July until 6 Oct 2022 wEU Sun Oil ==EU Rapeseed Oil ==EU Palm Oil ==EU Soy Oil

World palm oil consumption is increasing considerably, due to very high price discounts vs soya oil and other vegetable oils. As a result, import
demand for palm oil have revived. These huge price discounts of palm oil is unsustainable. Very high exports and resulting in a reduction of stocks.

According to Oil World, the increase in palm oil production during 18/19 — 22/23 will be only 2.6%.

The further developments of Indonesian and Malaysian palm oil production, exports and stocks will be observed closely. Will the critical shortage of
foreign labour be eased by appropriate government measures, reducing production losses on oil palm plantations?

SOURCES: OIL WORLD/LMC
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U.S.A.: Soybean Oil Usage Soybean S/U ratio Recent Chinese soybean crushing has not been strong
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Soybean oil prices were under pressure during September because Argentinian farmers sold more than 12 MnT of World Soybean Supply and Use
soybean as a result the “soybean dollar scheme”. However, in October prices appreciated considerably in the MHR, AN  Temgstom, S ion
. Item estimate forecast September 12 2021/2022
United States and on the world market. T T ——
Beginning stocks 100.0 92.4 2.7 1.7
g . . o . . . Producti 355.7 391.0 1.2 353
Ambitious targets for HVO production will continue to boost domestic demand for veg. oils, tallow and UCO in ... s::,,,v ALED ABSA 5 Wk
U.S.A. Soybean crushing are seen increasing by at least 1.2 MnT to 61.2 MnT in Sept/Aug 2022/23. Soy oil exports  cush 314.7 3294 24 147
are expected at a multi-year low of 0.5 MnT in Oct/Sept 2022/23. Chinese crushing has not been strong. Will be %2 . o - .
important to see whether China can reverse this trend. Ending Stocks 92.4 1005 16 8.1
. . . . .. . Addendum
Regarding crops, the reduction of 1.8 MnT in the US production issued by USDA in its last report was a surprise.  seginning stocks
Harvest is done in 63% of the area. The biggest uncertainty is final production in South America: crops conditions I“'Gem":';"a pisBealy L 543 451 13 82
. o . . o m|
in Argentina are poor. However, some area can be switch to soybean due to lack of rains to plant corn. In Brazil c,’,’:,, 90.0 98.0 1.0 5.0

planting is done in 24% of the estimated soybean area. La Nifia is a risk for South America production. Farmer  *fromall sources.

selling in Brazil is very slow: 19% pf estimated soybean 2023 was sold vs 30% average 5Sy.
SOURCES: OIL WORLD/REUTERS/E MOSCARIELLO/LMC/USDA
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6.1. SUNFLOWER OIL (SFO): Slow Start for Ukrainian and Russian
Harvest

Stnfiweesipplyin Ukrainie (M) Sunflower Harvested Area in Ukraine, ha Sunflower Yield Evolutionin Ukraine according to the Same
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Wet and cold conditions during September in Ukraine and Russia could partly affected yields, and delayed harvesting of oilseeds and
grains.

Ukraine have harvested 2,2 Mhas on 14th October (46% intended area). Average yield 2,04 T/Ha last year.

In Russia, the situation is similar. According to Official information, sunflower harvest is severely delayed. Only 1.4 Mn ha or 14% of the area

was collected as of Sept 30, which is less than half of last year's pace.
SOURCES: AGRITEL / OIL WORLD
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6.2. SUNFLOWER OIL (SFO): Prices have appreciated during last ";‘*
-y

weeks Y
. . . Weekly Prices of Sun Oil & Soya Oil (US-$/T)
UKRAINE : Exm of Sel. Commodities (MnT) Price dynamlcs of sunflower oil (Offer' FOB)' USD/t Sk For nearest forward shipment
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Barley ...___40 1.02 21 166 A8 1.10 B00--5¢t Mov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct -200
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Weekly prices from Oct 2019 until 27 Sept 2022

Ukrainian sunflower oil exports were high in Jul/Sept. It was putting pressure on prices. However, prices for sunflower oil were supported by
increase of price on the global market of vegetable oils during last days.

On the other hand, there is a big concern about the export corridor due to the escalation of tension in the war. The continuation remains under
question due to rumors about the Russian side deliberately slowing down inspections of vessels, which face several delays to receive green light.
In addition, harvest delays in Ukraine and Russia and slower farmer selling have slowed crushing and reduced export supplies of sun oil.

As a result, Black Sea prices have appreciated about 100US$ last week and the spread between EU and Ukrainian origin was narrowing down a

lot.
SOURCES: OIL WORLD/APK INFORM/AGRITEL/EASYTRADE
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P-
7. RAPESEED OIL (RSO): Lower than Expected Production in Canada \{

Canada Canola supply [in Mt] EU Rapeseed Supply (included Uk) = _""’“"i"‘:""'“""‘ o Australian Canola Production
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Lower production than expected in Canadaq, it is likely to finalize close to 19 MnT. Crushing volume is estimated
above 10MnT, it could be the 2nd record. Bigger domestic demand can reduce export sales.

The total supply in Europe is a record since 17/18. There are still good margins of crushing. Ban restriction of palm
oil and soybean oil for biodiesel can represent 1.4 MnT of feedstocks. Part of this will be replace by rapeseed oil.
Currently 6.6 MnT of rapeseed oil is consumed for biodiesel.

Record supply in the main exporters
Rapeseed oil seasonal demand to come

Energy prices to monitor for the crush activity

The scenario is a bit firmer than months ago in the rapeseed complex. Comfortable world volume on the paper, R LN 19 S8 ¢ ormaciis

however final production in Canada and Australia as well as farmer selling will be monitored. TS ML A
SOURCES: OIL WORLD/AGRICENSUS/USDA/AGRITEL
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