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1. Vegetable oils prices have rebounded after significant drops

CPO FOB INDONESIA

Vegetable oils prices have rebound after significant drops, mainly in deferred positions.

Palm oil has been the price leader downward due to large Indonesian stocks and export supplies, and it is offered at unusually large discounts vs soybean oil. Focus

is now on Northern Hemisphere weather, the Ukrainian situation and farmer selling. There are concern about weak Chinese economic activity.
SOURCES: REUTERS




2.1. SUNFLOWER OIL (SFO): Yields significantly lower than expected ‘f
in Europe
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Very strong heat wave and drought in Europe, in many areas with historical records in the critical period. It is fifth consecutive month with reduction in
production estimates. We have lost approx 1.5 Mts since April, and new reductions are likely to be seen. Eastern Europe harvests at the end of August /
beginning of September.

France production grows due to a strong increase in the area but yields -19.7% vs. previous year. Romania (-6.7%), Bulgaria (-1.3%), Hungary (-7.4%), and Spain
(-6.1%) also very affected by high temperatures. Low oil content is also anticipated.

Oil World estimates final production in EU at 9.81 MnT, USDA 9.7 MnT and Agritel 9.6 MnT. We are a bit more pessimistic.

SOURCES: OIL WORLD/EUC/USDA/AGRITEL
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2.2. SUNFLOWER OIL (SFO): Russian crops better than expected *&

European Russia
Cumulatlve Preclpltation Departure from Normal (July 1-28, 2022)
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\ Sunflower crops in Russia are better, as a result of
/) above than average rainfall during July. Area will be
‘ higher than anticipated according to Rosstat.

Kazakhstatr

Ukralne

Oil World have raised their estimation to 15.7 MnT,
while some analyst are most optimistic close to 17.0

\ ST D MnT.
Rainfall throughout Russia 5
was generally above average R 5.5
in July, especially in the 5-2%
Central (26% of production) %%
and Volga Districts (36% of 50 - 100
production). B 100-150
I Crop mask
USDA Foreign Agricultural Service Source: NOAA Climate Prediction Center,
SRR 'S DEPARTMENT OF AGRICULTURE GFSAD 30 m crop mask (2015)

SOURCES: USDA/ROSSTAT/APK INFORM/OIL WORLD/UGA
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2.3. SUNFLOWER OIL (SFO): a lot of uncertainties in Ukraine &

e
/ ¢ {i“i? 

Supply and demand balances of sunflower seed in Ukraine ‘IM\ > .
R UA Grains and Oilseeds Export, kt
2020/21 2021/22 2022/23 ' 2022/23- 1400
o . optimistic pessimistic 202/22- 2021/22 1200 LD
000 tonnes  "000 tonnes | o 2020/ A
000 tonnes 000 tonnes optimistic  pessimistic 1000
Beginning stocks 16.6 436 24871 24871 up 26t up 57 t. up 57 t. -~
Planted areas, *000 ha 6 4572 67900 47500 47500 +52% -30,0% -30,0% 585
Harvested areas, "000 ha 6 4809 67221 4 6075 4 6075 +3,7% -31,5% -31,5% 5 376 365
Yield in clean weight (APK-Inform), t/ha 212 2,46 223 2,23 +16,0% -0.4% -0,4% 400 ‘*H 281 1o 233 38
| Production in clean weight (APK-Inform) 137554 16 549,8 10 274,7 02747]  +203% -37,9% -37,9% 2 ;%ﬁ?l g m o SI W s
Imports 259 -7.9% = -01% 0 " - Hiim HE Hum BL L
I-roga“um 13796,0 16 615,4 12783,9 12 731"9' +20,4% -231% -231% Wheat Barley Corn Soyheans Rapeseeds Sugj:(;-;«er
Consumption 135615 125283 118993 318 -7.6% -5.0% -347%
processing for ol 13 3577 112000 16.2% +4,5% -28,6% o mh2022 ml117 W Augusti 14
seeds 340 238 275 225 -30,0% +15,5% -5,5%
others 50,5 58,3 573 57,3 -2,0% -1,6% 1,6%
losses 10,4 12462 15,1 102,3 up N3t -80,8% -91,8% ‘IO&A UA Gralis and Oflsepds Export. ikt
Exports 190,8 1600,0 860,0 25000 up8A4t. -46,3% +56,3% oD
General distribution 13752,4 14128,3 12759,9 10 682,1 +2,7% -9,7% -24,4% 1917 4366
Ending stocks 436 2 487) 239 20097 up 57 t -99,0% 15,6% 1200
Stocks-to-distribution ratio 0,3% 17,6% 0,2% 19,7% 2900
800
600 537
Uncertain outlook for Ukraine: APK Inform is showing a total supply at 12,8 MnT, while oo 376 B e
Oil World estimates 14.0 MnT. The main different is regarding ending stocks for 21/22. 200 143 I T B ma 16 i} l
o N B = N ~m =
In the optimistic scenario SFO production is 5,1 Mnt; but in the worst scenario is FHAEE el S
forecasted at 3.5 MnT. The second key point is when will this crop available for the ineioizln ‘i
market.

SOURCES: USDA/ROSSTAT/APK INFORM/OIL WORLD/UGA
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2.4. SUNFLOWER OIL (SFO): large stocks compensate drop in ’ &
production. Crushing and Exports for 22/23?

Price dynamics of sunflower oil (offer, FOB), USD/t

SUNSEED : World Supply & Demand (MnT)
22/23F| 21/22 20/21 19/20

~——Ukraine Russia Argentina  ———EU Open’g stocks....| 8.07*| 2.60 3.35 3.34
3200
2900 Production. ... ... 52.12*| 57.86 50.50 55.67
2600 EU-27 .......... 9.81*[ ]10.50 8.96 9.47
2300 Russia.......... 15.70*| ]15.40* 13.42* 15.38
2000 Ukraine . . ....... 10.00*| J16.80* 13.90* 16.50*
1700 Rep. of S. Africa . . 90" .92 .68 81*
14001,%%; . “Pt USA. .......... 120%| 86 1.35 89
700 1260 | Argentina. . .. .... 3.70* 3.30* 2.86* 3.02*
800+ Ll AR bl gL Ly L DELL ' Turkey.......... 2.00*( 1.75* 1.58* 1.70*
Jul Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug
20/21 21/22 . N
Total supplies ....| 60.19*| 60.46 53.85 59.01

Crop deterioration in Europe with the slowdown in sunflower seed and sunflower oil exports

from Ukraine, in addition with the recovery of palm prices, have given support to prices. Crush (Sept/Aug) . .| 48.20°| 46.75%| 45.94 50.45

Otheruse .. ... ... 5.69*| 5.64* 5.31 5.21

The World S&D 22/23 of sunflower seed is characterized by large opening stocks in Ukraine, End’g stocks . . . .. 630*| 8.07* 260 3.35
the European Union and Russia. As a result, world supplies are seen falling only marginally to  gyo7 yuy 31).. | 1157 1500 77 88
60.2 Mn T in 2022/23. However, many uncertainties are surrounding the situation in Ukraine Russia (Aug 31).. | 90| .94+ 17+  38*
and Russia (storage, farmer selling, crushing capacity, logistic possibilities, etc). Ukraine (Aug 31)..| 2.30*| 4.000 21*  .14*
Argentina (Sep 30) .84* 598 .60* .95*

Other countries .. .| 1.11*] 1.08* .85*  1.00

Unlike many analysts we are very cautious about the situation of the sunflower complex in
2023, even more so in High Oleic Sunflower Qil, considering that in a normal year 75% of Stocks/usage. . ... 11.7%| 15.4% 51% 6.0%
HOSO's production is based in Europe (bad weather) and Ukraine (war).

SOURCES: OIL WORLD/APK INFORM
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3.1 PALM OIL (CPO): historically high stocks

Malaysia and Indoneslia palm oil stocks _ Indonesia first half of the year CPO+CPKO production Monthly Malaysian Palm Oil Production
S8 Indonesian palm oil stocks rose to record high following series of export * Production remain steady at an average historical level supported by E2019/20 WEN2020/21 WEM2021/22 e=—5yravg
me ks restriction policies and ban, The removal of export ban on 23 May helped to mmoiives favourable weather and expanded planted area in first half of 2022 to 26
4o €ase stocks  litle but sl remain at above average (Source: GAPKI & MPOB) 000, 20 Million tons, {Source: GAPKI)
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Palm oil has been the price leader downward from the record- Indonesian Palm oil production remains close to Sy-
high level in March 2022, due to large stocks accumulated in average. In Malaysia, the severe labor shortage
Indonesia. The removal of export ban on May 23rd, the reduction remains, and the main question is how quickly can be
of export tax and the temporarily elimination of export levy since solved (and how quickly can the production losses
June have made palm oil producers and exporters more active be reduced).

sellers.

SOURCES: POA/GAPKI/MPOB/AGRITEL
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3.2. PALM OIL: a recovery in the demand is expected «fs

PALM OIL : World Supply & Demand Balance (MnT)
October/September
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Annual change +4.1% +1.4% +1.9% -4.6% +6.0%
Imports. . ... 51.45* 47.42* 5163 5073 55.21
Exports. . ... 51.70 47.80* 51.45 50.86 55.32
E)isappearance 78.90* 74.41* 7653 76.62 77.71]

Annual change +6.0% -2.8% -0.1% -1.4% +11.4%
End’g stocks  15.61* 14.56* 1233 12.75 14.97
Stocks/usage 19.8% 19.6% 16.1% 16.6% 19.3%

wl

POGO (Palm Oil — Gas Qil) |

Palm oil prices have been under pressure for spot positions due to stocks unusually high in Indonesia.
However, deferred positions have recovered. We expect an improvement in demand in coming months
after a severe demand destruction by record prices, mainly from China. Moreover, CPO prices have
unusually large price discounts vs soya oil and remains competitive for energy sector. As a result, it is
likely to see a temporary recovery in prices of palm oil during Oct/Nov.

Palm Oil S&D 2022/23 looks better than in previous seasons, but there are many challenges on the
supply side. The other big uncertainty is world soybean production. If current forecasts materialize and
there are no major changes in biofuels policies, we will see downward potential in 2023.

SOURCES: OIL WORLD/REUTERS/STONEX/BMD



4. RAPESEED OIL (RSO): Critical period in Canada

.

RAPESEED & CANOLA : World Supply & Demand  EU-27: Rapesed Supply & Demand (MnT) s Basste:

(MnT) 22023F| 21122 20/21 19120 July I June o o

Open'g stocks..| 5.30*| 6.47 861 10.05 23F A2 20”21 1920 1819 = ->

J Rapeseed oil Protein S&D spreads

(Production . .. .. 73.43| 6538 66.70 6295 ) Openngstocks..| 841 9T 102 17810 ‘ BEEEREER i sl ol
B e 1aoe] T 180 O i TE85| 17361698 155 1803 _ ARRERERERRDE > > >
Ukrainé 3:00* 3:14* 2_'70* 3:48* thereof: France .. | 435%| 343" 342* 352 498 e e 11 s [ A — SOy
Canada . .. ... 19.70*| 1259 19.48 19.91 Germany ....| 400°| 361" 362 283 368 - | | I .

USA .......| 160" 129+ 163* 155 Poland. . .. .. 322' 319 312 256 22" ! . [l +s I

e, S0y 8300 6007 ST0T CuchRep...| 11| 105 125 119 141 NES BSE ..Hu."n s 5

Australia ... | 650 700+ 482 ‘230  OER...| 1) 16 8 4F 161 7  reseseedcnhmamn L
(Total supplies | 78.73*| 71.85 75.31 73.00 | Imports(a)..... 510°) 562 673 608 429

Crush (July/June)| 67.85*| 64.10* 66.43 61.92 Exports (a)...... 33 4 A7 LT .

OUNGEMER, v s 258" 245 241 247 (Crushings...... 22902203 2292 55 265) Record areas in Ausrala

End’gstocks ...| 8.30*| 530* 6.47 8.61 Otheruse(b)....| 71| 68 68 5 5 =i Canadian harvest to monitor

- Higher supply compare to last year

EU-27 (Jun 30) 1.48* 84* 97 1.02 : i "
Canada (July31)|  2.20* 57 172 343 Ending stocks ... | 148" .84 g 102 179

Stocks/usage 11.8%| 80% 9.4% 13.4% | (a)EU intra-trade is excluded. (b) Residual.

High spread with palmoil could pressure the
maket

- Soybean 5nD could be the game changer even
the demand is for now weak

World rapeseed production is expected to recover sharply in 2022/23, promoted mainly by:

* The recovery in Canada: Oil World estimates production at 19.7Mts, which implies a growth of 7.1 Mts.

* A large canola crop is also estimated in Australia for the second consecutive year: 5-10% increase in area and generally favourable weather conditions.
However, crops remain vulnerable to detrimental weather conditions.

¢ Ukrainian rapeseed production is turning out better than initially expected.

* For the EU the estimation is 18.9 MnT.

As aresult, Oil World estimated world production at 73.4 MnT, up 1 MnT from previous month. SOURCES: OIL WORLD/AGRICENSUS/AGRITEL
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5. SOYBEAN OIL (SBO): US weather market . .:
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divided by USDA production forecast

The last USDA Report was bearish: higher than expected yield offsetting a decrease in harvested area.
The result was an increase in estimation of US production 22/23, when market expected a reduction.
Currently 58% of crops are “"Good/Excellent”, vs 57% last year. Market participants focus on US weather.

The probability of “La Nifia" for Oct / Dec has increased. It is a risk for South America production. Last
year we lost 30 / 35 MnT because of dry condition in Brazil, Argentina and Paraguay. Oil world estimates
210 MnT of production in South America. On the other side, the farmer selling on Argentina is historically
low.

AUG - 2022

MARKET REPORT

SOYBEANS : World Supply and Demand (MnT)
22/23F| 21/22  20/21  19/20
Opening stocks 86.47* 99.64 97.53 112.53
Production 384.95*| 353.75 365.21 340.19
N. Hemisphere 174.48*| 170.88 164.37 144.93
EU-27 ........ 3.09* 2.90 2.61 2.74
Russia .. ... ... (5} Py 4.90* 4.54* 4 51*
Ukraine . . ... .. 2.50* 3.20* 3.10* 4.70*
’Jgn_qdp 6.25* 6.27 6.36 6.15
USA. ........1121.80*] 120.71 l 114.75 96.67
China, P.R. .. .. 18.80* 16.40 17.85 15.97
India. . ........ 10.40* 10.50* 9.30* 8.50*
| s. Hemisphere | 210.47%| 182.87| 200.84 195.26
Argentina. . . ... 45 507 42.80™ 43.80% 49.40%
Brazil . ........ 146.00*| 126.60* 139.36* 128.60*
Paraguay . . . . .. 10.00* 4.10* 9.84* 10.24
Uruguay. . ... .. 2.75* 3.05* 1.85* 2.25*
Total supply 471.42*| 453.39 462.74 452.72
[Crush (Sept/Aug) . | 324.50*| 31 8.70*] 316.40 310.96
Otheruse. .. .. .. 49.82* 48.22* 46.70 44.23
Ending stocks 97.10* 86.47* 99.64 97.53
U.S.A. Aug 31 8.50* 7.30* 6.99 14.28
Argentina Aug 31 32.60* 33.88" 33.28* 32.94*
Brazil Aug 31 36.00* 30.23* 35.43* 25.92*
Other countries 20.00* 15.06* 23.94* 24 .39*
[Stocks/usage L_25.9%| 23.6% 27.4% 27.5% ]

SOURCES: RJO OBRIEN/USDA/NOAA/K BRAUN/STONEX/MAGYP/OIL WORLD
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