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1. Vegetable oils prices have rebounded after significant drops

SOURCES: REUTERS
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Vegetable oils prices have rebound after significant drops, mainly in deferred positions.

Palm oil has been the price leader downward due to large Indonesian stocks and export supplies, and it is offered at unusually large discounts vs soybean oil. Focus 
is now on Northern Hemisphere weather, the Ukrainian situation and farmer selling. There are concern about weak Chinese economic activity.
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SOURCES: OIL WORLD/EUC/USDA/AGRITEL

Very strong heat wave and drought in Europe, in many areas with historical records in the critical period. It is fifth consecutive month with reduction in
production estimates. We have lost approx 1.5 Mts since April, and new reductions are likely to be seen. Eastern Europe harvests at the end of August /
beginning of September.

France production grows due to a strong increase in the area but yields -19.7% vs. previous year. Romania (-6.7%), Bulgaria (-1.3%), Hungary (-7.4%), and Spain
(-6.1%) also very affected by high temperatures. Low oil content is also anticipated.

Oil World estimates final production in EU at 9.81 MnT, USDA 9.7 MnT and Agritel 9.6 MnT. We are a bit more pessimistic.

2.1. SUNFLOWER OIL (SFO): Yields significantly lower than expected 
in Europe
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SOURCES: USDA/ROSSTAT/APK INFORM/OIL WORLD/UGA

Sunflower crops in Russia are better, as a result of
above than average rainfall during July. Area will be
higher than anticipated according to Rosstat.

Oil World have raised their estimation to 15.7 MnT,
while some analyst are most optimistic close to 17.0
MnT.

2.2. SUNFLOWER OIL (SFO): Russian crops better than expected
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SOURCES: USDA/ROSSTAT/APK INFORM/OIL WORLD/UGA

Uncertain outlook for Ukraine: APK Inform is showing a total supply at 12,8 MnT, while
Oil World estimates 14.0 MnT. The main different is regarding ending stocks for 21/22.

In the optimistic scenario SFO production is 5,1 Mnt; but in the worst scenario is
forecasted at 3.5 MnT. The second key point is when will this crop available for the
market.

2.3. SUNFLOWER OIL (SFO): a lot of uncertainties in Ukraine
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Crop deterioration in Europe with the slowdown in sunflower seed and sunflower oil exports 
from Ukraine, in addition with the recovery of palm prices, have given support to prices.

The World S&D 22/23 of sunflower seed is characterized by large opening stocks in Ukraine, 
the European Union and Russia. As a result, world supplies are seen falling only marginally to 
60.2 Mn T in 2022/23. However, many uncertainties are surrounding the situation in Ukraine 
and Russia (storage, farmer selling, crushing capacity, logistic possibilities, etc). 

Unlike many analysts we are very cautious about the situation of the sunflower complex in 
2023, even more so in High Oleic Sunflower Oil, considering that in a normal year 75% of 

HOSO's production is based in Europe (bad weather) and Ukraine (war).

2.4. SUNFLOWER OIL (SFO): large stocks compensate drop in 
production. Crushing and Exports for 22/23?
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Palm oil has been the price leader downward from the record-
high level in March 2022, due to large stocks accumulated in
Indonesia. The removal of export ban on May 23rd, the reduction
of export tax and the temporarily elimination of export levy since
June have made palm oil producers and exporters more active
sellers.

SOURCES: POA/GAPKI/MPOB/AGRITEL

Indonesian Palm oil production remains close to 5y-
average. In Malaysia, the severe labor shortage
remains, and the main question is how quickly can be
solved (and how quickly can the production losses
be reduced).

3.1 PALM OIL (CPO): historically high stocks
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Palm oil prices have been under pressure for spot positions due to stocks unusually high in Indonesia.
However, deferred positions have recovered. We expect an improvement in demand in coming months
after a severe demand destruction by record prices, mainly from China. Moreover, CPO prices have
unusually large price discounts vs soya oil and remains competitive for energy sector. As a result, it is
likely to see a temporary recovery in prices of palm oil during Oct/Nov.

Palm Oil S&D 2022/23 looks better than in previous seasons, but there are many challenges on the
supply side. The other big uncertainty is world soybean production. If current forecasts materialize and
there are no major changes in biofuels policies, we will see downward potential in 2023.

SOURCES: OIL WORLD/REUTERS/STONEX/BMD

POGO (Palm Oil – Gas Oil)
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CPO (green) vs SBO (yellow)

3.2. PALM OIL: a recovery in the demand is expected
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SOURCES: OIL WORLD/AGRICENSUS/AGRITEL

World rapeseed production is expected to recover sharply in 2022/23, promoted mainly by:

• The recovery in Canada: Oil World estimates production at 19.7Mts, which implies a growth of 7.1 Mts.
• A large canola crop is also estimated in Australia for the second consecutive year: 5-10% increase in area and generally favourable weather conditions.

However, crops remain vulnerable to detrimental weather conditions.
• Ukrainian rapeseed production is turning out better than initially expected.
• For the EU the estimation is 18.9 MnT.
As a result, Oil World estimated world production at 73.4 MnT, up 1 MnT from previous month.

4. RAPESEED OIL (RSO): Critical period in Canada 
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5. SOYBEAN OIL (SBO): US weather market

The last USDA Report was bearish: higher than expected yield offsetting a decrease in harvested area.
The result was an increase in estimation of US production 22/23, when market expected a reduction.
Currently 58% of crops are “Good/Excellent”, vs 57% last year. Market participants focus on US weather.

The probability of “La Niña” for Oct / Dec has increased. It is a risk for South America production. Last
year we lost 30 / 35 MnT because of dry condition in Brazil, Argentina and Paraguay. Oil world estimates
210 MnT of production in South America. On the other side, the farmer selling on Argentina is historically
low.
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