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1.1 Sharp fall in vegetable oil prices

13/05/2022 21/06/2022  Unidad Dif Dif %

Crude Palm Oil (Sept) FOB MALASYA 6133 4664 MYR/ MT  -1.469  -24,0%
Crude Palm Oil (Sept) CIF RDM 1570 1290 USD/MT  -280  -17,8%
CCNO Phil/Indo (Sept/ Oct) CIF RDM 1670 1570 USD/MT  -100 -6,0%
CPKO (Sept/ Oct) CIF RDM 1640 1325 UsD/MT  -315  -19,2%
Crude Sunflower Oil (Jul) FOB ARGENTINA 2150 1850 USD/MT  -300  -14,0%
Crude Rape Oil (Ago/ Sept/ Oct) FOB DUTCH MILL 1810 1550 €/MT 260 -14,4%
Crude Soya Oil (Sept) FOB ARGENTINA 1843 1415 USD/MT  -428  -23,2%
EUR USD SPOT 1,0411 1,0554 0,014 1,4%
USD/MYR SPOT 4,3960 4,4000 0,004 0,1%

Brent Crude SPOT 111,55 113,12 US$/BRL 1,57 1,4%

Gas Oils SPOT 1107 1302 USS$/MT 19500  17,6%

Vegetable oil prices have fallen sharply, especially in the last 3 weeks. After breaking historical records continuously for a
long time, the reopening of palm oil exports in Indonesia and the surprising exports of sunflower seeds from Ukraine,
coupled with the complex macroeconomic scenario, have generated strong downward pressure on oil prices.

SOURCES: REUTERS/OIL WORLD/APK INFORM
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1.2 Prices fall to pre-war levels

=1.700

§

“1.600

1,500

Nea

PALM OLEIN FOB MYS

@ O

oL %5 01 16 03 17 0 % 01 1 02 1% 01 % 01 18

mar21 | abr21 | may21 | j | j ago21 | sep21 | oct21

A
feb 21
SOURCE: REUTERS




1.3 Prices fall to pre-war levels
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2. Rising interest rates - Fall of commodities
Inflation remains at 40-year high

s Biggestrate hike since 1994

12%

- Fed hikes rates by 75 basis points
- N - Seesratesat 3.4% by end of 2022

a% 'Strongly committed' to returning inflation to 2%

0%

Interests Rates Vs. Commodities
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When interest rates increase, commodities prices decrease; when interest rates

Souree: Bureau of Labor Statstics e decrease, commodities prices increase. This is because of the cost of carry—the costs
associated with holding inventory.
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SOURCES : BLS/THE WASHINGTON POST/AGRITEL/ST LOUIS FED
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2. Rising interest rates - Fall of commodities

Faced with the generalised rise in inflation, the main Central Banks, which flooded the market with liquidity for years,
are beginning to react.

The biggest interest rate hike since 1994 was announced by the FED, in response to the worst inflation data in 40
years, with a strong effect on commodities in general.

SOURCES : BLS/THE WASHINGTON POST/AGRITEL/ST LOUIS FED
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3. Big recovery in oilseed production in 2022/23?

10 OILSEEDS: World Supply and Demand (MnT)

.
| 17 OILS & FATS: Production & Use
Forecast Change .
_ 2022/23F to21/22 | 21/22  20/21 World Output & Consumption of 10 Oilseeds, Mn T Change From Year AgoinMn T
Opening stocks 104.4* -9.0 113.4 113.7 650
N
Production.......... 620.5* +35.8 || 584.7 588.3 ¢ . 14
thereof Soybeans 385.1* +33.8 | 351.3 3644 oo Production
Sunseed ........... 51.9*  -6.0 57.8  50.f Disappearance 12
Rapeseed .......... 72.8* +7.4 65.4 66.7
......... qoT—=03—| 41.8 40Z 550 / 10
Groundnuts (b) . ... .. SELE -0.9 34.4 33.1 7 / / i;!
Palmkern & Copra 24.1* +0.4 23.7 22.¢ A .1/ // / 8 3
Sesame, Lin & Castor 11.0*  +0.6 10.4 106 500 / 4 ; /W ; W /Y A ,’]
5955475
Total supplies ....... 724.9* +26.8 698.1 702.0 450 / / ; / ; ; / ; 4 :
VI
Disappearance....... 608.3* +14.6 593.7* 588.€ /'/I_I/I/I’I / / / /7 / ; / 2 4 L/
thereof Soybeans 372.8* +7.1 3657 362.Z 400 — / / 4 / / 4 () h
Sunseed ........... 53. 7 +1.6 52.1* 51.& /N, / / / / / / o a A
Rapeseed . ......... 70.6* +4.1 66.5* 68.¢ 350 V4 ; / / / / /
N I l I / / -2
Ending stocks ....... 116.7* +12.3 104.4* 113.4 / / s/ / / / / ; ;
thereof Soybeans 98.0* +12.3 85.7% 100.1 400 _ / / / / / / / 4 B Production  f¢) Consumption
Sunseed .o oo 5 EE 07/08 | 09/10 | 1112 | 13114 | 15116 | 17118 | 19/20 | 21/22 | | | I | | | | |
E.Banwd Z6* _+2.3 53* 64 15/16 17118 19120 21122
tocks/usage (a) 19.2% 17.6% 19.3% 06/07 08/09 10M1 1213 14115 16/17 1819 20/21 22/23F 14115 16117 18119 20121 22123F
thereof Soybeans 26.3% 23.4% 27.6% 0 b /s b
(a)Stocks in % of annual disappearance. (b)Shelled basis. ctober epte mber

World oilseed production in the 22/23 season is estimated at 620.5 Mts (+35.8 Mts vs. 21/22): practically all the growth
comes from soybean, while the expected increase in rapeseed offsets the losses in sunflower.

SOURCES : OIL WORLD/HIGHTOWER/CME GROUP
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3. Big recovery in oilseed production in 2022/23?

Stocks are expected to grow by 12.3 Mts: the big question is
how much of this production will be available for the market. World Oilseed - Ending Stocks / Usage Ratio

30%

World production of the 11 main oils is expected to grow by 6.9
Mts, in an environment of uncertainty in the oil sector: i

24%

* Northern Hemisphere Weather (Jul/Aug)
*  Weather in South America (Nov/Feb )
*  War in Ukraine and its effects on world trade

21%

18%

*  Palm exports 13%
*  Macroeconomic Context 12%
9%
October/September 6%
22/23F 21/22 20/21 19/20 92 94 96 98 00 02 04 06 08 10 12 14 16 18 20 22
Production of 11 O'ils ' Most Recent: 22.705% As 0f 06/10/2022 CropYear Beginning The Hightower Report
10 Seed oils 132.21*| 128.36* 127.43 127.39
Change .. ... .. +3.0% +0.7% +0.1% +2.4%
Palmoil......... 80.47*| 77.44* 75.93 74.54
e +3.9% +2 0% +7.99 -4.69
Total 11 Oils. . . .. 212.68*| 205.80* 203.36 201.93
Change........ +3.3% +1.2% +0.7% -0.3%

SOURCES : BLS/THE WASHINGTON POST/AGRITEL/ST LOUIS FED
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4. Demand hit hard by high prices

Chinese vegoils imports

CHINA. P.R. : Imports of 17 Oils & Fats (1000 T) D
May Jan/May Oct/May : Valme "t T
2022 2021 2022 2021 21/22 20/21
Soyaoil ... ... 9 130 94 448 166 630
Groundnut oil 11 25 49 197 76 290
Sunflower oil . . 16 126 240 816 451 1384 ;
Rapeseedoil.. 117 216 476 1245 734 1717 08 Cumilisifoe Eiind Vbgoiinpodis
Palmoil . .. .. 258 559 1102 2575 2847 4703 e
galell 32 32 B0 Z2T6 3864 ' - Dmbrgeon mop, Se
Coconut oil . .. 25 19 94 77 146 126 e
Castoroil . .. .. 38 37 129 154 192 241 - \/\
Tallow&Grease 3 5 12 53 27 88 8
i 24 36~ 121 152 BT D 5 R B S W e ey
I Total . ....... 533 1185 | 2477 5933 |5195 9857 I :

INDIA: Imports of 5 Major Veg. Oils (1000T)

May Oct/May u

2022p 2021 21/22p 20/21 19/20 ol BRI WS
Soyaoil ... .. 373 218 2918 2092 2060
Sunflower oil 118 159 1376 1416 1823 Imports of the two main global oil consumers have been
Rapeseed oll - . 33 4 38 seriously affected by prices. While stocks have fallen, the main
Palmoil . .. .. o265 783 4814 5513 4808 reason is demand destruction, primarily in the human
Palmkern oil. . 2 10 48 117 95  consumption sector.
Total . . ... . 1061 1170 9188 9142 8824

SOURCES : OIL WORLD/AGRITEL/SEA

JUNE - 2022 MARKET REPORT é LIPSA




4. Demand hit hard by high prices

JUNE - 2022

HIGH PRICES, LOW SUPPLIES WEIGH ON INDIA’S VEGETABLE OIL
IMPORTS IN 2022
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Sources: SEA

With prices falling in recent weeks, it would be reasonable to see renewed buying interest.

SOURCES : OIL WORLD/AGRITEL/SEA
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5.1 PALM OIL (CPO) PL.

Indonesia's historically high stocks put pressure on the market

Monthly Malaysian Palm Qil Production

—2019/20 ==m2020/21 w=m2021/22 =——5-yravg
20

1,8 io - - 0
Pen. Malaysia :+19.38%

1,6 Sabah +10.16%
Sarawak 1+8.21%

1.4 | East Malaysia :+9.64%

L I Overall Malaysia :+15.90%
| |
lig Oct Nowv Dec Jan Feb Mar Apr May Jun Jul Aug Sep

Production in Malaysia has been disappointing in the last 3 months, well below the historical average. So far this year, the
cumulative is similar to that of 2021. In June, production is recovering to 16%, which the market expected due to the
seasonal factor.

in MMT
n MAMT

N

SOURCES: AGRITEL/MPOB/MPOA/POA/GAPKI
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5.1 PALM OIL (CPO)

Indonesia's historically high stocks put pressure on the market As a result of the
country's trade policy,
Monthly Malaysian Palm Oil Stocks GAPKI April 2022 Indonesia palm oil S&D stocks in Indonesia in
34 Mol | Mar22 | Change % Change April are estlmqted at 6.1
32 Production-CPO+CPKO | 4.255 4150 | 0105 |A| 283 Mts, which is an all-time
30 Import 0.005 0.007 000 |V -28.57 h |g h. M qy' S numbers
28 e r——— i i L L would be even higher.
- Domestic consumption 1,751 1.507 0244 | A 16.19
' Stocks 6.104 5683 | 0421 | A 14
24 Inmillons ofton This is putting strong
§2'2 Mal / Indos Ending Stocks pressure on the market,
€20 - not only because they
W will be available for the
16 - i .
i - ] | 1, | _ // market at some point,
r o h //. Vo4 but also because of the
I H v‘\_'~ 1 .
" fo LY /'\ A \ \ e dain scarce storage capacity
’ . T ’ FNY . . .
o ) / Ml . in the country, which is
! L 1 NS . .
ShgEgSo-cNDEY L NREE e g o - ’ A H  causing serious
28 0 g V= ERE S S>E0 T Y= 5 s >C >80 1 » T
SEREEETR AR SR AR AT R RS 4 H NN it ‘ problems.

SOURCES: AGRITEL/MPOB/MPOA/POA/ GAPKI
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CURVA DE PRECIOS

BURSA MALAYSIA DERIVATIVES

5.2 PALM OIL (CPO)

Sharp drop in prices, could revive demand

CURVA DE PRECIOS StoneX

BURSA MALAYSIA DERIVATIVES

ol age sep oct nov dc ene feb mar abr may JL:I JQ‘ AQ0 %€ oct ik ene feb mar abr may
32020 | 0 12021 | Q22021 | 4 20. |
Very sharp fall in palm prices, given global macroeconomic weakness and high stocks in Indonesia. The market's inverse has been
sharply reduced, a sign of relief from the tight situation we were experiencing. The market expects Indonesia to further relax
export policy.

SOURCES: REUTERS/STONEX/BMD/OIL WORLD




5.2 PALM OIL (CPO)

Sharp drop in prices, could revive demand

) cmmce—ergecas

Palm Oil (Green) / Gas Oil

For the first time in a long time, palm oil is positioned below gas oil, so demand from the energy sector could increase in
the coming months.

SOURCES: REUTERS/STONEX/BMD/OIL WORLD



6.1 SUNFLOWER OIL (SFO)

Sunflower seed exports from Ukraine are a surprise
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Source: Customs declarations

Exports of sunflower seeds from Ukraine, practically all of them to Europe, have reached surprisingly high levels: 352 kton
in May, the highest in more than 20 years, and already surpassed so far in June. This factor has come as a surprise and is

putting pressure on prices. Oil exports continue at low levels.

SOURCES: MAPFU/APK INFORM/EF NEROBA/EUC/OIL WORLD
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AREAS OF CONCERN - EXTREME WEATHER EVENTS

Based on weather data from 1 May 2022 until 17 June 2022

Sunflower seed exports from Ukraine are a surprise

Weekly SFS planting progress, kKHA

2 1S W 15 16 17 OB 19 20 R 2 A ' seense
mn T Ti, — ] — L - NAN Rain cefc e, Do

PAP Heatwave . Cold spell

Sowing in Ukraine ended with 4.7 million ha, which represents a 27% drop compared to the previous season. The weather
continues to be somewhat dry, and there are concerns not only about the lack of basic inputs and fuel, but also about

the storage capacity needed with the arrival of the new crop.

SOURCES: MAPFU/APK INFORM/EF NEROBA/EUC/OIL WORLD
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6.1 SUNFLOWER OIL (SFO) @ &.
-y

Sunflower seed exports from Ukraine are a surprise

5 EU Countries : Imports of Sunflowerseed (a) \retéPro EU COMM. MARS BULLETIN - June
(1000 T) Apr Mar Apr Jan/Apr m: .
of: 2022 2022 2021 2022 2021 ' 2022 Yield F.cast (t/ha)
Bulgaria . . . .. 28 24 1 82 13
Czech Rep. .. 1 1 . 2 2 2021 m M
Hungary. . . .. 26 8 35 3
Poland - 5 ’ 11 3 May Jun 2021 May
Romania ... __26 55 4 10 ‘
Total . . .. . . 87 89 6 238 52
of which from:

Moldova. . .. 27 72 4 140 17

Russia . . . .. . . - 1 3

Ukraine .. .. 56 13 1 85 5

Turkey . . . .. 1 2 1 6 4

(a) Intra-trade is excluded.

In Europe, for the fourth consecutive month, yield estimates are reduced due to dry weather and high temperatures.
However, due to the growth of the area, we continue to work with a production of around 10.8 Mts vs. 10.5 Mts of the

previous season.

SOURCES: MAPFU/APK INFORM/EF NEROBA/EUC/OIL WORLD
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6.2 SUNFLOWER OIL (SFO)

The pressure from other oils is transferred to sunflower oil

Price dynamics of sunflower oil (offer, FOB), USD/t

EU

Ukraine Russia e Argentina

With palm olein prices FOB

3100 Malaysia falling 27% and soybean
2800 oil FOB Argentina 21% in the last 3
weeks, sunflower oil prices have
2500 been under heavy pressure.
2208 As mentioned above, the pace of
1900 }ggg sunflower seed  exports s
1600 N1700  surprising, which partly
1650 compensates for the lack of oil.
1300 11127850

1170=

1000 1= Can ' ' ' 1 ' ' ' ' ' ' i
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20/21 21/22

SOURCES: OIL WORLD/APK INFORM
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6.2 SUNFLOWER OIL (SFO) '@ &.

The pressure from other oils is transferred to sunflower oil

Supply for 22/23 is expected to be similar to that of 21/22: the
fall in Ukraine's production is compensated by the increase in
initial stocks. However, uncertainty is high: in addition to the
weather in Europe, Russia and Ukraine...

* Is there sufficient capacity to store Ukraine's new harvest?

* When will it be able to move?

*  Will exports through the Black Sea ever resume on a large
scale?

*  Will the 4.6 Mts of stock ever be mobilised in time?

JUNE - 2022

MARKET REPORT

SUNSEED : World Supply & Demand (MnT)
| 22/23F| 20/21 19/20
Open’g stocks. .. .| 8.33" 2.60 3.35 3.34
Production . . . = . . 51.87*| 57.84 50.50 55.67
[ EU-27 .. ... ... .. 10.86*| 10.50 8.96 947
Russia . . . . ... ... 14.70%| 15401 13.42* 1538
. Ukraine ... ... . _. 970" 16.807 13.90* 16.50*
Rep. of S. Africa . . 90" 96 .68 81"
USA. ... .. ... .. 1.07* .86 1.35 .89
Argentina. . . ... .. 400 325 286 3027
Turkey . . . . . ... .. 1.86* 1.75 158 1.707
El'otal supplies ....| 60.20*| 60.44 53.85 59.01
Crush (Sept/Aug) . .| 48.20"| 46.43* 4594 50.45
Otheruse . .. . . 5.50*| 5.68" 5.31 5.21
End’g stocks . . . . 6.50"| 8.33" 2.60 3.35
EU-27 (July 31) . . | 1.05* 1.14* T7 .88
Russia (Aug 31). . . 90" o7 A7 .38*
[ Ukraine (Aug 31). | 2.70"| 4.65* 217 14*
Argentina (Sep 30) .85* 55" .60* 95*
Other countries . . | 1.00* 1.02* .85* 1.00
Stocks/usage.. ... 12.1%| 16.0% 5.1% 6.0%

SOURCES: OIL WORLD/APK INFORM
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6. SO ' BEAN OI L (SBO) —— Forecast Precipitation (percent of normal)
! - s Soybeans Production Shown Inset
- \ ”. 15—Day Forecast (GFS) Beginning 26 June 2022

Soybean market in the middle of the US weather market

US Drought Map 90-Day Comparison
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Soybean conditions in the US deteriorated in the last week but have improved noticeably over the last 3 months. The
weather will have to be monitored: low rainfall and above normal temperatures are forecast for the next 15 days. The

future of oilseeds in the medium term is at stake here: the expected production growth for 22/23 is basically soybeans.

SOURCES: RJO OBRIEN/USDA/WAGW/HIGHTOWER/OIL WORLD
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B SOYBEANS : World Supply and Demand (MnT)

6. SOYBEAN OIL (SBO) Tmy, TR

Opening stocks

SN
Soybean market in the middle of the US weather market Production 383.10% 351.28  364.41  340.19
y N. Hemisphere | 177.43* 170.88 164.37 144.93
EU-27 ........ 3077 290 261 274
) ) L. ) Russia........ 525*| 490" 454* 451
We expect area growth in South America, mainly in Argentina after several years of Ukraine ... 240t 3200 310 470
decline, given the lower investment cost compared mainly to maize. Canada . ...... 6.25*| 627 636  6.15
| USA ........|12570%| 120.71] 11475  96.67
. . . ) China, PR. .... | 18.20°| 1640 1785 15.97
The weather in South America during November 2022 to February 2023 will be nda. 1020 1050 930+  8.50¢
critical for the long-awaited production recovery to ease tight balance sheets. (s, Hemisphere | 207.67°| 180.40 200.04 195.26
Argentina. . . . .. 45.00"| 41.80* 43.80* 49.40*
Brazil ......... 144.00*| 126.00* 138.86* 128.60*
Paraguay. .. ... 10.00*| 4.00* 954* 10.24
Uruguay. . . . ... 275*|  2.80%  1.85% 225
(Total supply 470.80% 451.36] 462.24 452.72

Crush (Sept/Aug) . | 323.80*| 318.26* 316.39 310.95
Otheruse . ... ... 49.00%| 47.40* 45.77 43.94

Ending stocks 98.00*| 85.70* 100.08  97.83
USA. Aug 31 9.00* 6.70* 6.99 14.28
Argentina Aug 31 | 33.30%| 32.40* 34.10* 32.94*
Brazil Aug 31 | 33.80%| 27.20* 34.93* 2592*
Other countries 21.90%[ 19.40* 24.06* 24.69*

[Stocks/usage 26.3%| 23.4% 21.6% 21.6%

SOURCES: RJO OBRIEN/USDA/WAGW/HIGHTOWER/OIL WORLD
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% Daily Rapeseed & Canola Futures (US-$/T)

: ' 950
3. RAPESEED OIL (RSO)
\Q{L 850 Matif, Nov 2022 _/_‘,:" b
. o m======= |CE, Nov2022 o
Good rapeseed production prospects > 750
700
e
, 650 ; o
EU-27: Rapeseed Supply & Demand (MnT) ~ RAPESEED-ACANOLA. Hord Supph & Demand 600 WS Nwe”
lulv | (MnT) 2223F) 21122 2021 1920 550 ‘.:-":,’.lc"
uty /Juné Open'q stocks. | 533 640 858 10.04 PO i s
2203 2122 2021 1920 1819 (proquction. ... 72.83"| 65.43 | 66.65 62.95 S U, ————
opemng StOCks” .77* .90 .gg 1'78 1.90 gU'27 ....... 1g?§ 127389* 122; 13% ¥ gDail::futures from July 2021 until 23 June2022 =
ussia. ...... ! / : 4
kT 2084—919 270° 346" o S e L B
Outpt......... 18.62°| 173911694 12.56 18.09 {_canaca ... ... 1960°| 1259 J1948 1991 =
USA .| 176[ 134 163 155 220
o £ China....... 6107 630 600° 570 y
mpotsa)....| 3%°| 314" 613 608 428 g, 10107 1030 855 740 2 W/LMJ\““\(
)| - Australa . ... 6507 700+ 452 230 30 o X
Exports @)...... | AT 8 D totasupplies | 7867 7183 7523 7299 - L m / \
. A~
Crushings ... 3 22.24] 292 2155 2165 Crush (Julyldune)| 68.10°| 64.04* 6642 6191 e ,\ﬁf ol
Other Use 1 61 & 54 5 Otheruse...... 2507 2460 241 250 - ' “V”L/ % A
. End'gstocks .| 755 533 640 858 - i ol
Endlng SlOCkS...‘ 1494 7" 0 9 178 EU.g27(Jun 0| 145 77 90 99 VJ\/VJ
o _Canada (July31)l_1.82* f 172 343 i = Fost
(@) Intra-EU rade is excluded. Stockslusage | 10.7% 8.32 9.3% 133% o - = " e

Planting in Canada was very delayed in important regions, with very varied weather: lack of rain in the west and excess rain in the
east. This situation has improved in recent weeks. Oil World estimates production at 19.6 Mts, which implies a growth of 7 Mts. In
Europe, yield potential has been affected by the heat wave that affected important producing countries, as well as the lack of rain.

However, production is expected to improve by around 1.2 Mts.
SOURCES: OIL WORLD/AGRICENSUS/AGRITEL
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3-Month Outlook

3. ACEITE DE COLZA (RSO) ? ¥y s

. ‘ Rapeseed ol Protein S&D spreads
Good rapeseed production prospects > prices complex oils
Another large crop is expected in Australia, given the growing area. ';\-Z";;f' Macro Seasonality

Downward pressure on other oils as well as improving conditions in Canada
have put pressure on rapeseed prices, which are still at historically high
levels.

Record areas in Australia

Good soil moisture in Canada
Higher supply compare to last year
EU mandate for biodiesel to monitor

Higher crop in Europe

SOURCES: OIL WORLD/AGRICENSUS/AGRITEL
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