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1. EVOLUTION OF REFERENCE MARKETS
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1.1 EVOLUTION OF REFERENCE MARKETS
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1.2 EVOLUTION OF REFERENCE MARKETS

' © UNFAO Food Price Index
PRICES in the Nearby ( US-$ per Tonne ) b Vegetable oi index ises to an alltime high in October 2021 outweighing the rises in
Oct Oct Sep / Auerages \ pam 0t tasyies OErall food price Index driven by firmer palm, sunflower, rapeseed and soybean oll
" prices underpinned by sub-optimal supply amidst strong recovery in demand
2021 2023 205? Odzﬁ? 232‘:{: i
Soya oil, Arg. fob . ........ 1417 1446 1274 1383 +68% 823 o 2000
Palm oil, crude, Indon.fob .. 1405 1390 1185 1318 +77% 746 S
Palm olein RBD, Mal. fob... 1350 1360 1150 1296 +68% 771 ;
Sun oil, Black Sea, fob. . ... 1455 1440 1300 1390 +42% 978 ! o
@ 1300
Rape oil, Dutch, fob ex-mill . 1795 1802 1569 1775 +92% 924 E e
Palmkern oil, cif Rotterdam . 2070 2060 1430 1717 +110% 818 y
Coconut oil, cif Rotterdam .. 2180 2160 1480 1830 +65% 1108 i %00
0.0
Soybeans, US, cif Rotterdam 550 552 557 548 +21% 454
Rapeseed, EU, cif Hamburg. 801 805 709 777 +66% 469 e 2255888 3 7 R % ?L EEETEEELE ; :&j ”
BiiselRis2 Yl sEsrlhiiidel
Soya pellets, 47%, Arg, fob . 389 395 414 \ 386 -11% 435/ - wfood Pricelndex  ==Veg Oils

Vegetable oil index hit an all-time high in October.
The recent sharp price increases in vegetable oils have slowed consumption, both in the food and non-food categories.

Governments are more and more concerned about food price inflation
SOURCES : OIL WORLD / POA / FAO



2. EXTERNAL
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Energy prices remain well above 80 US$, maximum since
end of December 2014. Forecasts for 2022 show world
stock growth in each quarter
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Relevant increases in fertilizer prices along with natural gas in recent months. The uptrend is
fuelled by Chinese export restrictions. As a consequence, higher production costs will probably
reduce plantings of those crops which require high levels of fertilizer (like corn) in favour of
other crops with less fertilizer requirements (like soybeans). Less use for palm??

SOURCES: FUTURES FINVIZ / OIL WORLD / TI / BLOOMBERG / WORLD BANK
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3. MAJOR OILS BALANCE
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World production suffered a major failure in palm in 19/20.

On top of that, we saw a very poor sunflower production in

Ukraine and Russia, as well as in some countries of EU in
addition to low recovery in palm production in 20/21 .

In 21/22 Canada will lose around 6 Mts of rapeseed (equivalent to 2,5 million tons of
oil). However, the production of the 4 main oils will probably grow by 7 Mts, and after
2 seasons there will be a production surplus, although this situation is not yet
reflected in prices.

SOURCES: USDA / STONEX / OIL WORLD

Market report éLIPSA




4. PALM OIL(CPO)

. * MPOB: Malaysia October 2021 data ACTUAL Malaysi: Prductin
nitrays .
Oct 2021 (in million tons) | % change from Sept

Production | 1726 130
Palm Oil Imports 0.050 -32.73 _ _
Exports 1.418 -12.03 |
Biodiesel Exports 0.019 -63.29 i | .
Local Disappearance 0.281 -2.63 s
End MonthStocks || 1834 4.8 Cenrenann e

In millions of tons

October MPOB (Malaysian Palm Oil Board) report largely in line with market expectations.
Ending stocks rose 4,4%, as aresult of practically same production (1,7 Mts) but lower exports
(1,4 Mts) than September. Attention is now on November exports and production outlook. Early

indications show November production is trailing behind October.

Palm oil production losses will remain high until the labor shortage is solved. According to Oil World,
Malaysian production has remained at least 10% below potential in the past four months. Yields
in 2020 will be the lowest in 20 years. Annual production is estimated at 17,5 - 17,8 Mts.

In 2022, the improvement in the labor situation in Malaysia (with the new government target of

facilitating immigration of 32,000 foreign workers), in addition to better weather conditions will

positively impact yields and production, which is expected to rebound in Malaysia up to 18.75 -
19.30 Mts
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According to Gapki, production increased 4% in Indonesia during August.
However, final stocks have shown a significant drop due to an increase in
exports above 55%. This week Gapki will publish data for September.

Market report

SOURCES: MPOB / POA / OIL WORLD / GAPKI / SPPOMA / ITS / AMSPEC
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4.1 PALM OIL (CPO)

PALM OIL: World Supply & Demand (MnT)
Forecast| October/September
/22F | 2021 1920 1819 17/18
Op'gstocks ... | 12.46*| 1261 1490 1462 11.70
Production... [ 79.43*| 75.65* 7417 77.99 73.68]

Imports. ... ... 52.58*( 51.38* 50.73 5535 50.50
Exports ...... 5284%| 5119* 5078 5525 5147

Consumption. | 77.96*| 75.99* 7640 7781 69.78
End stocks... | 13.68%| 1246 1261 1490 14.62

Stockslusage. . | 17.5%| 164% 16.5% 19.1% 21.0%)

Relatively high palm prices to soft oils will be the main risk to palm demand in November and

World palm production could increase December. Supply remains tight but is showing signs of easing.

between 3 and 4 million tons in 2022,
mainly in Malaysia and Indonesia. Balance

for 21/22 looks better than current season. According to POA (Palm Oil Analytics), most active CPO futures is expected to trade RM 4.700-

4.900 during the rest of the year.

SOURCES: OIL WORLD / REUTERS / POA
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5. LAURIC OILS (CPKO + CCNO) &
W

Oct Oct Oct
Local CPKO offer prices Sept Sﬁ‘pt Sept

% Week 1-5 Nov : Weekly average prices rose for the tenth straight week but ata 21/22F 20/21 19/
PlaBIENE o er pace of AMS to weekly average of RMS02.40/picul or US$2005/tan Palmkern oil -"l-‘-“— 4 ""2" "'g'—Z'Q
53p . Mmirroring the surga in CPO futures (1 ton=16.5346 picul) Open'g stocks 1.27 1.34 1.41
0 | Production 8.36 7.94 7.88
Imports 3.57 3.31 3.48
L Exports 3.54 3.37 3.4
T | Disappear.(a) 8.35 7.96 8.00
§ o Ending stocks  1.31 1.27 1.34

- Coconut o0il

g Open'g stocks .36 .44 .50
5 Production 2.96 2.68 2.69
20 Imports 2.12 1.90 1.94
170 | Exports 2,13 1.84 1.95
ggg,igQ5%33”:;&Hgggﬁigjgzgmﬁjg;g Disqppear.(a) 2.9 2.82 2.74
FORTAGANTEADQTRREATR TN YRR SRAR Ending stocks 41 .36 .44

s Dily CPKO prices = = =50 day rolling sverage

Significant correction in the price of lauric oils since second half of October, when
these have reached highest levels since 2011.

CPKO Malaysian production of palmkernel oil during October was flat vs previous month,
while domestic usage domestic consumption fell about 30% due to escalating prices in
October (mainly by oleo-chemical sector). However, Malaysian stocks remains 25%
lower than in the same month of the previous year, implying supply tightness to

last until the year-end. Philippines coconut production is forecast to rise by 5-10%

in 2022 from this year (assuming no major typhoon occurs).

POA considers that PKO prices are unlikely to remain above CNO, they project the
g spread to widen but to stay below US$100 for the rest of this year.

" | AT e f i

OL17 | Q217 | 307 | Q417 | QL6 | Q21 | Q318 Q418 | QL19 | Q219 | Q319 | Q419 000 | 310 | 0420 | 01 | 021 | Q3) | G4

SOURCES: REUTERS / POA / OZINGA & POELMAN TRAFFIC/ TSL / HENDRIX

Market report é LI PSA




6. SOYBEAN OIL(SBO)

253
World Soybean Production
A o  USDA World Ending Stocks ~ United States Ending Stocks

CotryorRegion| Estimate  October0 | Forecast  October10  2020/2028 WASDE November 9, 2021 - millions of tonnes USDA November 9, 2021 - billions of bushels

---------- Million Tons ----ss-s-ses-- USDA
Worl 362 10 | 3840 14 178 2021/22  Trade “53,‘ 2021/22 TradeAvg T
United States 1147 “ 120.4 06 5.7
s o) Com | 30442 3082 soin Com | 1493 14t | 150
Argentina 46.2 - 49.5 -1.5 33
Brail 30 10 | 1440 - 60 [ Soybeans = 103.78 | 105.48 | 10457 ] [Soybeans 0.340 | 0362 | 0320 ]
Paraguay 99 - 105 - 0.6
Bl 4 : “ . pes Wheat 275.8 | 2765 | 277.18 Wheat | 0.583 0581 | 0560
India 105 - 119 09 14
Gine L — B - 46 Data sources: USDA, Reuters @kannbwx Data sources: USDA; Reuters @kannbwx
- No change.

An unexpected decrease of US yield in the last WASDE issued by USDA. Big surprise for the market.
US Exports are reduced by 1.1 Mts (million metric tons) reflecting reduced global imports, and ending stocks are forecasted
with less increase than previous expectations.
Global exports are lowered 1 Mts mainly due to slower demand from China. Argentine production 21/21 is reduced by 1.5 Mts
Global soybeans stocks decline when market expected an increase.

SOURCES: USDA / K BRAUM / REUTERS



6.1 SOYBEAN OIL(SBO)

SOYBEANS : World Supply and Demand (MnT China’s Monthly Soybean Imports Plantio da soja no Brasil &m0 27 do coibrs do 202!
2122F| 2021 1920 1819 . [Reame -
Opening stocks 97.80") 9690 11175 93.99 m 67,30%
-—2015
|Production 379.49°| 36232 33966 36181 | o W )
. Aemispnere L g ~ L -—2017 m .55’5%
EU-27 ... ... .. 289" 263 275 285 —2018 30%
Russia........ 465" 452" 451" 403 T .
Ukraine . ... ... 341" 3.10* 470" 480" S 0%
Canada .. ... .. 5.89 6.36 6.15 742 "éy" ® x ;ﬁ;ff;f:f
USA ... |12106| 11475 9667 12051 .l \@’*::iiiif:ff ff S \*\’e’o"e"f
China, PR.....| 1667| 1785 1597 1434 27 v VAN VYYD
India. ... ... ... 9.80" 9.30" 850" 10.50" - - - . Y, p—
S. Hemisphere | 209.47°| 19852 19508 19221 " "' R M M RS SRR e | S0 s | Fte: Corab RS
Argentina. . . . .. 4550% 43.80" 4940* 54.30"
Brazil ... ... 145.00%| 137.80* 12840* 121.60"
Paraguay. . . ... 10.70*| 940" 1024 8.52 China has imported 5.11 Mts of soybeans in October, the lowest volume since March 2020 and down 41% vs Oct.
Uruguay. . . .. .. 296" 190" 225" 298" 2020, due to poor crush margins and limited U.S. shipments due to hurricane damage.
- i 0
o 477.29"| 459.22 45141 45580 Jan-Oct imports totaled 79.1 Mts, down 5%
Crush (Sept/Aug) . |325.40%| 315.91* 310.73 301.95 Recent rainfall has improved planting conditions in most of Brazil and central area of Argentina. Dry conditions in
. . southern Brazil, Uruguay and eastern Argentina, pattern which is generally associated
Otheruse .. ... .. 47.49%) 4551 43.78 4210 ’ ’
with “La Nina” conditions. Planting of soybeans in Brazil is 67% done, and 7% in Argentina.
Ending stocks 104.40%| 97.80* 96.90 111.75
USA  Aug31 | 170" 697 1428 2474 Despite the latest USDA report, the scenario is a bit bearish in the soy complex due to lower demand and the
o [T I = expectation of a record production, implying a recovery in the stock / consumption ratio. The main risk is La Nifia
Brazi _ Aug31 | 34.17") 33.14" 2482" 3756 and its effect on South American production
Stocks/usage 28.0%| 27.1% 27.3% 32.5%

SOURCES: OIL WORLD / GACC / K BRAUM / REUTERS / AG RESOURCE / BCR
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7. SUNFLOWER OIL(SFO)

SUNSEED : World Supply & Demand (MnT)  fRce@m oo s anoANDWORED SUNFLOWERSEED RUSSIA & UKRAINE : Sunseed Balances (MnT)
21/22F| 20/21 19/20 18/19 70 6o . Warld Erdyction (Mn T} and Area Mivha) Russia Ukraine
Open’'g stocks. . . .| 2.62°| 3.32 3.34 3.27 o [~ 5% el e i SeptAug:  2020F 2021 1920 2020F 2021 190
508 iy 5
Production 57.74°| 5042 5568 51.90 o L. r-. 8 Podition/ N/ Qpmods {1° %K' 0w
cuo7 ’I[}j 49* ngﬂ gj 47 gj 48 - - 4 /\,,/w [Producliun. 1530 13.42° 15.38  17.00° 13.90° 16.501
Russia.......... 15.30%| 1342 1538 12.76 o . JAY mporis ... 06" 06 06 0% 02 O
Ukraine ... 17.00° 1390* 1650* 1525* o .4 Bpots ..~ 30 % 15 X5 19 0
Rep. of S. Afiica .| 82| 68 81" 68 - B o , —
USA 86| 135 89 96 . ER [Crushlngs.. 1422 1262 13.78" 16.50" 13.45 16.311
Argentina. .. .. . .. 310" 280" 305" 350" R f S Oreruse... 5" 92 5" 23 2 2
China,PR........ 285" 275" 268" 255" i ooe | oms | i | otsne | e Endstocks 48" 1" 3t 260 0 4
Turﬁrey ---------- 1.80* 1 58 1.70* 153" _s:::::;u::::::r::k Sea 01102 05/06 09/10 1314 17118 21/22F
e AT entine sunseed BCBA
Total supplies ....| 60.36"| 53.74 59.02 55.17
World sunflower seed production is expected at 57.7 Mts (+7,3% vs 20/21). UE will finish at 10.5
Crush (Sept/Aug) . .| 51.687| 45.74 50.39 46.87 Mts, Russia with 15.3 Mts and Ukraine with 17.0 Mts. Production in Argentina is estimated at
Otheruse = 5 58* 5 38 531 4.96 3.1 MTS, 78% of planting is done.
Harvesting of sunseed largely completed in Eastern Europe, Ukraine and Russia. The farmer
End’g stocks .. . 3107 262 332 3.34 selling will now take the key role in pricemaking. Current production of sunflower is below
EU-27 (July 31) .. | 907 6™ 87 83 potential so far this season due to slow farmer selling.
Russia & Ukraine. . 14 38" 92" AN
Argentina (Sep 30) 82" 56" 98" Rate The good financial situation of the farmers is slowing down sales. In some countries with
Other countries . . . 84 92" 95 92 unstable political and economic conditions, keeping grains is a way of saving in foreign currency,
[Stocksfusage ..... 54%| 51% 60% 64% ] 50 it is not just a question of price.

SOURCES: OIL WORLD / USDA / APK INFORM
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7.1 SUNFLOWER OIL(SFO) 03

e | K r3iNE Russia = Argentinag —Fl
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900 '955 ] rlﬁ“ l‘L
800
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20/21 21/22 b
. T — Prices of sunflower oil remains very competitive vs other vegetables oils.
Estimatad 2018-2021 HO area planted par-country x1000 Ha countries + Argentina This is one of the main drivers supporting its price. Imports in China and India prove it, as
-M&MM e Mmmmm well as last Egyptian tenders.

Country HOSO PREMIUM: The high oleic sunflower oil premium has shown a significant
Russia 110 150 170 140 82% Ukraine (Net HO) %6 108 increase in the last month, with limited offers from the main producing countries.
Ukraine 300 350 517 540 104%  pyeay NotHO) 1% 28 57 35 56 The area planted has fallen in the EU by approx. 12%, with significant losses in
France 345 450 640 544 85% o countries such as France, Romania, Bulgaria and Hungary. Moreover, low premiums
St Y57 408 o e G, Europe-CIS R R offere . o armer-s av.e resu e' in less segrega |on. an e.xpec ed, mainly in fac e.a
Others UE(Port+ltsGre) 118 144 146 160 115% countries. There is an increase in HO area planted in Ukraine but large proportion will
Ofthers % 45 B4 ED TS% Others 0 2 1N & o 4 not be collected as high oleic.

Total 1369 1.839 2.450 2451 88% Total 2474 1248 1459 2005 225  1.965 In addition to this, oil content in high oleic sunseed seems to be very low, adding more

pressure to prices

SOURCES: OIL WORLD / APK INFORM / LC ALONSO / REUTERS
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8. RAPESEED OIL(RSO)

. Soyeil FOB Argentina $/mt 12 Nov 2021 Sungil FOB Ukraine 3/mt 12 Nov 2021 . Rapeoil FOB DM Rotterdam $/mt 12 Nowv 2021
1= chart t* a_'\:\-?*.?"r_; N &
RAPESEED & CANOLA: World Supply & Demand Canadian Canola Yield & Oil Content o .
& % 1,700 = —e
(MnT) 21122F| 20021 19/20 18119 . s B .
Open’g stocks..| 6.54*| 860 10.04 948 ne ut
Production . . . .. 62.15*| 66.65 62.89 6571 i “§ oo o
EU-27 ....... | 17.38*| 16.96 |1556 1805 ° = -~ | -
Russia....... | 277|257 206 199 ° I < |
Ukraine . ... .. SN ARSI RS ™ s st a5 0RO -
PO L0 | | . | | | F fostmone
Canada . ..... 1340 1948 /1991 20.72 Pl el S " e s a s " s 8 M
USA .......| 120" 163" 155 164 DecM1 JanM2 FebM3  MarM4  AprMS  May M6
China........ 6.201 6.00* 570* 530" EU-27: Rapeseed Supply & Demand (MnT)
India____ 8501 850* 740% 755 T J;D[,% ‘;szg "9 171s  We have not seen major changes in rapeseed complex situation. We only need
Australia ... .. 528* 452 | 230 237 Openingstocks..| .96*| 1.02 179 191 1.09 to know the final production in Australia, which is expected to be a record.
- However, the global balance will be very tight for 2021/22 due to the production
: Output ....... .. 17.38*| 16.96 1556 18.05 19.80
Total supplies 68.69"| 7525 7293 7919  feeof France .| 330| 238 352 498 524° failure in Canada. Additional pressure has been received by firm crude oil prices.
Germany....| 3.71*| 3.61* 283 368 4.28

During the winter months biodiesel must include a relatively high share of RME
* Poland. .. ... 3.22% 3.12% 2.56% 2.26* 2.65°
Crush (July/dune)) 61.82*| 66.28 61.85 62.64 02::!7 Rep...| 1.03| 125 119 141 1.15 (rapeseed methyl esther). Therefore, the price development of rapeseed oil is

Otheruse . 210t 243 248 251 Romania ... 1.13*( .73 .69" 1.61 1.85" currently having strong effects on the biofuel market.
Imports (a). ..... 526" 673 6.08 429 438
End’'gstocks ... 4.77*| 6.54* 8.60 10.04 Exports (@), ... 4| 18 s 23 13  Pricesshould be high enough to generate a rationalization of its demand. We
EU-27 (Jun 30) 75* 96 102 179  Crushings .. .... 2104*| 2290 2155 2165 2237  continue to expect a high premium between the price of rapeseed oil vs the rest
Canada (Julv31)l A7l 177 344 444 Stervserrrr B0t —flf b7 of the oils all through 2021/22 season.
Endingstocks ... | 75| 96 1.02 179 191

Stocks/usage 1.5%| 9.5% 13.4% 15.4%
SOURCES: STONEX / AGRICENSUS / OIL WORLD

(a) Intra-EU trade is excluded.
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