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1.1 Evolution of reference markets

2021

31/12/2021 02/03/2021  Unidad Dif Dif %

Crue Palm Oil (Abril) FOB MALASYA 3600 3335 MYR/MT 265 -1,4%
Crue Palm Ol (AM)) CIFRDM 925 865 USD/ MT 60 -6,5%
CCNO Phil/Indo (May/Jun| CIFRDM 1490 1390 USD/ MT -100 6,7%
CPKO (May/Jun) CIFRDM 1360 1263 USD/ MT 93 -1,0%
Crude Sunflower Oil (Mar) FOBBLACKSEA 1220 1290 USD/ MT 10 5,7%
Crude Rape Oil (May/Jun/Iul) FOBDUTCHMILL 821 885 EIMT 64 7,8%
Crude Soya Oil (May) FOB ARGENTINA 940 942 USD/ MT ] 0,2%

« Tropical oils have started the year with a significant correction in prices, after ending 2020 at multi-year
highs.

« Seed oils, especially sunflower and rapeseed continued the upward trend that began in the second quarter
of the previous year.

SOURCE: REUTERS
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1.2 Evolution of reference markets

Continued strength in sunflower and canola, despite the " break" in CPO price. Soybeans made a price correction following the
end of the strikes in Argenting, but in spite of better weather in Argentina over the last few days, the delayed harvest in Brazil,
the tight situation expected for the US until the new season and the slow Farmer selling of producers in Argentina have

influenced prices to remain firm. CPO prices are heavily influenced by fiscal and trade policies in Indonesia and India.
SOURCE : REUTERS




1.3 Evolution of reference markets

Tropical oils, palm, palm kernel and coconut, have seen their values correct so far this year, after ending 2020 at record highs.
The spread between CNO - PKO has narrowed sharply.
Like CPO, the PKO market is in a strong inverse, a situation that doesn't happen in CNO.

SOURCE : REUTERS




2. Crude oil and USD
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Despite some temporary profit taking, the dollar has Oil at TT-month highs supports vegetable oils in their use for
continued to weaken against other currencies, favoring biodiesel production.

commodities in general.

SOURCE: FINVIZ
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3. Oilseeds and oils balance

World Output & Consumption of 10 Qilseeds, Mn T

Production

06/07 08/09 10/M11 12.‘13 1415 16/M17 1B/19 Z0/21F

Oilseed stocks are at 5-year lows, due to a

production deficit for the second consecutive year.

2021 MARKET REPORT

8 VEGETABLE OILS: World Balance (Mn T)
October/ September

20/21F 19/20 18/19 17/18 16/17
Op'g stocks 27.34* 29.09 2893 2511 24.15
Production 201.80* 197.13* 199.33 194.52 183.29
Change +2.4% -1.1% +2.5% +6.2% +8.2%
Imports 88.14* 87.76* 8946 81.75 8143
Exports 88.22* 87.68* 8983 8269 8228
Consumption 201.33* 198.97* 198.81 189.76 181.48
Change +1.2% +0.1% +4.8% +4.6% +3.5%
End'g stocks 27.73* 27.34* 29.09 2893 25.11
Stocks/use ratio  13.8% 13.7% 14.6% 152% 13.8%

The vegetable oil situation is expected to be tight again for
the 20/21 season, despite a slow recovery in demand.

Low initial stocks coupled with 2 years of higher growth in
consumption than in production prevent a clear recovery.

SOURCE: OILWORLD
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4.1 Palm oil
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4.2 Palm oil

PALM DIL : World Supply & Damand { Mn T)
Oct ! Sepl Jan/Sept
1810 2021F 2020
Op'g stocks 12.26 14.93) 1460 11.63 13.64
Production . |T?.Sﬂ' ?3.50] 78.00 5B.68" 54.76
indonesla . . . 43" 00" 44 23 33 B8 30.65
Malaysia. . . 19.34* 19.256 20.81 14.73" 14.59
Imports. . ... |52.E:!.' Eﬂ.?ﬁ] 65.21 39.65" 36.66
EL-28 - 830" 836" 868 6£.32% 640
China, P.R 660" 684 683 465 444
foefia . ... . 870 7.88 1004 §6.45* 528
Pakistan 318 323 308 247 2309
Exports. . ... 52.92* E0.66 55.02 238.98* 36.48
indonesls .. 29.70% 27 58 30158 21.79" 19.29
Malaysia ... 17.00" 17.21 1836 1240° 12.7F
Consumption |TT.3I" TE.EEI 77.86 5B 45" 56,32
fndonesia. .. T1582* 1517 14.65 11.71*11.37
fndia .. . ... B89 gB48* 1018 E81* 583
Ell28 . o 819" 842 851 621" B36
China, P.R. 667" 688" 6.53 487" 507
End'g stocks |12,43‘ 12.26| 14.93 12.43° 12.26
Indonesia . . . . 552 E00" 4.78
Malaysla . . . 1.85* 1.72 245 1.85" 1.72
China, P.R. i |- i 81 R
India B3 g4 1.37 83 84
Stocks/usage T8 1% 16.1% 19.2% 15 89% 16 3%

Oct'Dec

2020 2019
12.26 14.93

18.90* 18.74
171.55* 11.35
4.55 4.67

13.268* 14.09
1.28% 1.896
7.82° 2.40
221+ 242

T1° .84

13.95* 14.18
7.91* B30
460 445

18.86" 19.94
2.87* 3.85
208" 255
1.98* 206
1.70" 1.97

11.63 13.64
4.62" 4.73
1.26 201

87 1.28
1.06% 1.32

1549 17.1%
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2021F 2020 2019 2016 2017 2029F 2000 2010 2018 2021F 2020 20480 2046
Indonesia 45.80° 42207 44.30°4310° 38.27° 338 318° 344° 36¥F 1356 13257 1288 12200
Madaysia 19.77 18,14 1888 18.52 19.82 3 me* 368 382 3ot 528* 524 520" 515"
Thadand 312" 279" 304 278 260 3.3 RO7 3300 32y 85 et 8 B
CE&SAmM. 510" 479" 400 408 a4Td J.04* 200 .04 3.72% 1.68° 184" 1.50° 156"
Africa J41* 326" 313 2893 20d 18 1.88" 187 1.82* 1.8 1.2 1.8™ 181°
Choctrs. 1668 1.49° 144 146% 1.38° 219° 216% 214* 2327 A i by .aa* .8a* -B65*
WORLD THTE* TI66" 7667 TATH EATM 329 314 334 dag  23.894% 2347 2284 2202
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India has increased import duties on CPO from 30.25% to 35.75% and left
unchanged those on seed oil at 38.50%. The market has reacted with
sharp declines. Oils stocks are again low, as is the case in China, although
not yet at the levels we saw during May-20.

We do not expect an improvement in CPO S&D at least until the end of
Q1. In the medium term we could see a less tight situation, helped by
improved production in Asia and South America and new planting
intentions for the rest of the commodities, so prices could be better than
they are now. The market with strong inverse reflects this situation.

SOURCES: OIL WORLD / STRATEGIE GRAINS / POA / SEAINDIA / ECOFEED
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5. Lauric fats
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Due to weather problems and health restrictions imposed in the Philippines during 2020,
coconut exports fell 21% in 2020. CNO supply could continue to be limited during the first
months of 2021. However, lauric oils have corrected their prices so far in 2021.

mr wmbee

CNO seems to have found a "ceiling” at US$ 1550 CIF RDM. PKO, after a very strong

December, has held up better and the spread between the two products that reached

over US$ 300 / MT during the end of last year, is now around US$ 80 / MT. The reaction of

m o s demand to this new pricing scheme and the behavior of the oil complex in general will be
e T fundamental in the short term.

I LY Daller

—puy —

SOURCES: POA / UCAP / REUTERS / OIL WORLD
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6.1 Sunflower oil

o FrliEERA: Hc_mdlh' Bunsesd Crushings (1000 T) Enprs of surfiewves coon frean Diegla, thea menec
SUNSEED: World Supply & Demand (MnT) Oct Ot Ot Ot ..
2021F| 19/20 1BA9 17118 Sept  Sept OSept Sept
Open'g stocks ...| 3.55| 3.37 328 3.60 N2 1920 180 1M, %
M Ao Eriad Svians Y ommu o -
Production ...... 50.53'] 5588 5199 4904 o storks 292 285 284 28 el
948 1006 progction 1888 252 .05 BB o ot oo
: 1276 11.00* Inports 1.0 2.8 11.80 10.2 ST —— Ukraine, thed tonmes’
= e aon he ENS 10929 13 99 .
ke 55 1700 1se g7 Disweer(d) (1940 NS WM al
""""" T g stas 251 22 285 254 T Y
Total supplies ....| 54.08*| 59.25 55.27 52.64 i
: h: b ) U BRW) g
rus e i L : .
(septiAug) Record seed exports and crushing in Russia durmg Sept/Dec, a situation that is mirrored
Otheruse ........ E42*1 532 506 487 in Ukraine. Despite current prices and the strong spread of SFO over other oils, demand
looks firm.
Endgstocks.....| 320¢ 355 337 328

In Argentina, harvest begins, with production expected at 2.8 / 2.9 Mton of seeds.

SOURCES: OIL WORD / BCBA / APK
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6.2 Sunflower oil

Monthly Prices of 4 Qils (in US-S/T)

1300 —  SHD Dukch
Bun oil EU
1150 ———— Rap ol Deteh

CPO cif Rdam
1000

850

700

550

400

2018 2018 2020
January 2018 until January 2021

Sunflower oil (and seed) price looks firm for the short term, even though some of the excess high oleic oil is flowing out as conventionall
sunflower. As we saw in the S&D, we will get to September with very little oil.

The topics to follow will be soybean production in South America, planting intentions in the Black Sea (sunflower) and USA (soybean),
and palm production in Asia.

Sunflower oil in Europe is trading at the beginning of February at US$ 1312.50 for Jul/Aug/Sept delivery and US$ 1050 for Oct/Nov/Dec
delivery, which shows the expectation of a strong improvement in availability once the new Northern Hemisphere crop comes in.

SOURCES: OIL WORD / REUTERS / APK
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7. High oleic sunflower oil

Export prices of sunflower oil, Ukraine, bid FOB, USD/t

Despite a world area growth of about 30%, HOSO production will not

me Crude high-oleic sunflower oil e Crude conventional sunflower gil .
s increase as much as expected:
i * Yields and oil content have been weak.
1100 * In Russiag, between 50% - 60% of the area planted as HO will go as
s conventional (usually: 40%). In Ukraine, between 25% - 40% of the
- area planted as HO will go as conventional (usually: 32%). This
|00 situation is occurring in many other countries where segregation is
i historically stronger.
£00 « All mid oleic this season will be conventional sunflower.
500
pehip e e e R R R A drop in global planted area is expected by 2021 due to low initial
ao17h1a J0t819 R T premiums, partly offset by the expected increase in overall sunflower area.

Sha e of segregetion in producTkin of HOsunfovesr siad in Likeaine denesthy
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D e i vl ) HIGH OLEIC PREMIUMS
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2 We do not see strong movements in the short term, but we do see @
1 B o o o o o
] i recovery in the medium term when the excess of high oleic sunflower ail
s m—— \ A will be alleviated and the drop in acreage will materialize.
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8. Soybean and Rapeseed oil < ™.
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CBOT soybean prices at the highest since 2013. e M e C :
T r— — anola d) prices are a
The situation in Argentina has resumed, but there is a risk of strikes in Z=) _nuh.j et 1 muﬂn > the high(zgtesi)nzel 26813 eThet
Brazil, where the harvest is quite delayed. In Argentina there was wn | ED LM m| am =% na oroduction reccsvery
good weather in the last 2 weeks, which will favor second planting ;‘:I e : ,: : T expected for 21/22 will be
crops although it is somewhat late for first planting crops. We expect rresiiy D: - = B :: ':: oartly offset by lower
the US to have very little soybean availability for the new crop in MR TR ve initial stocks
November and it would not be unreasonable to see imports from A 23N i e i . Demand for biodiesel
South America towards the end of the cycle. The only thing that : ‘I"I :: ‘: E 52 E which shows  signs of'
could strongly favor availability would be an aggressive increase in Wl ] i 1_ e recovery, will be important
Argentina's Farmer selling to boost crushing, something that now s 00 | | el e : .
. : . in Europe.
seems unlikely due to the difference between the official and e 10 Al m e i

M

SOURCES: FUTURES FINVIZ / STRATEGIE GRAINS / OIL WORLD
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unofficial exchange rates.







