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31/12/2021 02/03/2021 Unidad Dif Dif %

Crude Palm Oil (Abril) FOB MALASYA 3600 3335 MYR/ MT -265 -7,4%

Crude Palm Oil (AMJ) CIF RDM 925 865 USD/ MT -60 -6,5%

CCNO Phil/Indo (May/Jun) CIF RDM 1490 1390 USD/ MT -100 -6,7%

CPKO (May/Jun) CIF RDM 1360 1263 USD/ MT -98 -7,2%

Crude Sunflower Oil (Mar) FOB BLACK SEA 1220 1290 USD/ MT 70 5,7%

Crude Rape Oil (May/Jun/Jul) FOB DUTCH MILL 821 885 €/MT 64 7,8%

Crude Soya Oil (May) FOB ARGENTINA 940 942 USD/ MT 2 0,2%
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India has increased import duties on CPO from 30.25% to 35.75% and left
unchanged those on seed oil at 38.50%. The market has reacted with
sharp declines. Oils stocks are again low, as is the case in China, although
not yet at the levels we saw during May-20.

We do not expect an improvement in CPO S&D at least until the end of
Q1. In the medium term we could see a less tight situation, helped by
improved production in Asia and South America and new planting
intentions for the rest of the commodities, so prices could be better than
they are now. The market with strong inverse reflects this situation.
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Sunflower oil (and seed) price looks firm for the short term, even though some of the excess high oleic oil is flowing out as conventional
sunflower. As we saw in the S&D, we will get to September with very little oil.
The topics to follow will be soybean production in South America, planting intentions in the Black Sea (sunflower) and USA (soybean),
and palm production in Asia.
Sunflower oil in Europe is trading at the beginning of February at US$ 1312.50 for Jul/Aug/Sept delivery and US$ 1050 for Oct/Nov/Dec
delivery, which shows the expectation of a strong improvement in availability once the new Northern Hemisphere crop comes in.

SOURCES: OIL WORD / REUTERS / APK



SOURCES: APK / LC ALONSO

Despite a world area growth of about 30%, HOSO production will not 
increase as much as expected: 

• Yields and oil content have been weak.
• In Russia, between 50% - 60% of the area planted as HO will go as 

conventional (usually: 40%). In Ukraine, between 25% - 40% of the 
area planted as HO will go as conventional (usually: 32%). This 
situation is occurring in many other countries where segregation is 
historically stronger.

• All mid oleic this season will be conventional sunflower.

A drop in global planted area is expected by 2021 due to low initial 
premiums, partly offset by the expected increase in overall sunflower area.

HIGH OLEIC PREMIUMS
We do not see strong movements in the short term, but we do see a
recovery in the medium term when the excess of high oleic sunflower oil
will be alleviated and the drop in acreage will materialize.
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CBOT soybean prices at the highest since 2013.
The situation in Argentina has resumed, but there is a risk of strikes in
Brazil, where the harvest is quite delayed. In Argentina there was
good weather in the last 2 weeks, which will favor second planting
crops although it is somewhat late for first planting crops. We expect
the US to have very little soybean availability for the new crop in
November and it would not be unreasonable to see imports from
South America towards the end of the cycle. The only thing that
could strongly favor availability would be an aggressive increase in
Argentina's Farmer selling to boost crushing, something that now
seems unlikely due to the difference between the official and
unofficial exchange rates.

Canola (seed) prices are at
the highest since 2013. The
production recovery
expected for 21/22 will be
partly offset by lower
initial stocks.
Demand for biodiesel,
which shows signs of
recovery, will be important
in Europe.



A WORLD OF VEGETABLE OILS


